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CIRCULAR No. 6/2

Sub: AWARD OF THE WORK HIGHER THAN THE PREVAILING
MARKET RATE OF A SIMILAR WORK.

The CAG during the audit of “Development works in DDA”
observed that some of the works were awarded by DDA on rates higher than
that of a similar works awarded around the same time in nearby location and
this resulted in an audit inspection of substantial action. DDA’s contention
was not accepted and has been criticized by Public Accounts Committee (14"
Lok Sabha). The PAC has recommended that in future a mechanism should be
put in place whereby the rates offered for a work by contractors are invariably
compared with the rates accepted for similar works within the same time
frame and scope of work is properly specified with a view to ensure that the

deals are made transparent and no extra payments are allowel to the
contractors.

In this regard, the attention is drawn to instructions contained in Para
18.4 to 18.17 of CPWD Work Manual 2003 which are self-explanatory. It is
emphasized that apart from the justified market rates, the rates should be
compared with those accepted for similar works at the same time; and large
variations should not be allowed. If the rates are quoted higher even after
repeated call of tenders, the negotiations may be conducted within the
guidelines of CVC and the detailed reasons for accepting higher rates may be
recorded invariably.

Non-compliance of the instructions shall be viewed seriously.

This issues with the approval of EM, DDA.
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Copy to:

1. All CEs (Civil/Elect.), DDA with 20 spare copies for
furtherdistribution amongst SEs and EEs, Jt. CAO/FO & CE (HQ),
DDA.
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.2 CE (QC), DDA with 10 spare copies for circulation among SEs & EEs
under his control.

3. CE (Design), DDA with 10 spare copies for circulation among SEs &
EEs under his control.

4. CVO, DDA with 16 spare copies for circulation among SEs & EES
under his control.

5. CAO, DD. :

6. Project Manager (Flyover), Gr.-1 and II, DDA with 7 spare copies each
for circulation among EEs and FOs.

7. Director (System) for necessary action.

8. Director (Hort.), North & South, DDA with 10 spare copies each for
circulation among Jt./Dy. Directors.

9. Director (MM), DDA with 7 spare copies for circulation among EEs
and FOs under his control.

10.  Director (Works), DDA/Director (PR), DDA.

11.  EO-L I, Il & EE (PPC), DDA.

12.  DY.CAO (Plan), DDA.

13.  Sr. R.O.(RTI), DDA.

14.  Hindi Officer for Hindi version please.

15. Copy to File No. EM.8(2)98/All Zones/04/DDA/Pt.

Copy also forwarded to:-

1. PS to VC, DDA for kind information of the latter. _

2, PS to EM, DDA for kind information of the latter. e Ty

3. PS to FM, DDA for kind information of the latter.
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