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Separate Audit Report of the Comptroller and Auditor General of India on the
Accounts of the Delki Development Authority for the year ended 31 March 2016

We have audited the attached Balance Sheet of Delhi Development Authority as at
31* March 2016 and the Income and Expenditure for the year ended on the date under
Section 19 (2} of the Comptroller and Auditor General {Duties, Powers and Conditions of
Services) Act 1971 read with the provisions of Section 25 (2} of the Delhi Developmeni Act,
1957. These financial statements are the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

2, This Separate Audit Report contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the hest abcounting practices, accounting standards, disclosure noyms etc.
Axdit observations on financial transactions with regard to compliance with the Law, Rules
and Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if
any, are reported through Inspection Reports/CAG’s Audit reports separately.

3, We have conducted our audit in accordance with applicable rules and the auditing
standards generally accepted in India. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are frec from
material misstatements. Our audit includes examination, on a test basis, cvidence supporting
the amounts and disclosure in the financial statement. Our audit also includes assessing the
accounting principles used and significant estimates made by the management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonablc basis for our opinion,

4. Based on our audit, we report that:

(i) We have obtained all the information and explanations, which 1o the best of our
knowledge and belief were necessary for the purpose of our audit;

(i) DDA has prepared the accounts in the format as indicated below:
> Receipt and Payment Account, Income and Expenditure Account and Balance
Sheet in respect of General Development Account prepared under Common
Format of Accounts prescribed by the Government of India, Ministry of
Finance.

» Receipt and Payment Account, Income and Expenditure Account and Balance

Sheet in respect of Nazul-I prepared under DDA (Budget & Accounts) Rules,

1982.
> Receipt and Payment Account in respect of Nazul-1l prepared under DDA

(Budget & Accounts) Rules, 1982.

(iii}y Tn our opinion, proper books of accounts and other relevant records have been
maintained by DDA as required under Section 23 (1) of the Dejhi Development Act,
1957 in so far as it appears from our examination of such books subject to the
following observations:



2.2

Balance Sheet

Reserves and Sarplus (Schedule-A)
Surplus in Revenue Aceount; T 9899.43 crore

A refercnce is invited to C&AG s comument no. A. 1.1 on the financial statements
of DA for the vear ended 2014-15 on transfer of funds from EWS House

Reserve Fund to Surplus in Revenue Account. As per the fund based accounting,

amonnt transferred should have been adjusted in EWS Reserve Fund instead of
adding the same to ‘Surplus in Revenue Account’ as the amount pertained to EWS
houses. In the year 2015-16 also, an amount of ¥ 125.78 crore (EWS expenditure
T 171.64 crore - interest on EWS investments T 45.86 crore) was translerred from
‘EWS Houses Reserve Fund’ to “Surplus in Revenue” account. This hag resukted
in overstatement of ‘Surplus in Revenue® account by an amount of € 125.78 crore
and understatement of “EWS Reserve Fund’ to the same extent.

Earmarked/ Endowment Funds (Schedule-B)
Post Retirement Medical Scheme (PRMS) Fund: T 550.69 crore

A reference is invited to C&AG’s comment no. A.2.3 on the financial statements
of DDA for the year 2014-15 on this issue wherein it was mentioned that an
amount of T 30 crore was used from Pension Fund Trust to mezt the obligation of
PRMS. In the year 2015-16, closing balance of PRMS fund has been amrived at
alter including T 60.91 crore as receipt from Pension Fund Trust i.e. ¥ 30.91 crore
in cureent year (2013-16) and ¥ 30.00 crore in previous year (2014-15). However,
Audit observed that no anount was received from Pension Fund Trust in 2015-16
and amount of T 30 crore which was received in 2014-15 was also repaid during
the current vear. Thus, at the end of year, no amount was payable to Pension Fund
Frust by PRMS fund.

This has resulted in overstatement of closing balance of PRMS fund by ¥ 60.91
crore and understatement of current liabilities of General Development Account
(GDA) towards Penston Fund Trust (Sch-C) to the same extent.

Shortfali in investiment of Earmarked Funds

A reference is invited to C&AG’s comment no. A 2.4 on the financial statements
of DDA [or the year 2014-15 depicting shortfall against earmerked funds. In the
year 2015-16 also, against the total funds of T 7,405.28 crore avatlable as on 31
March 2015 in General Provident Fund, Urban Development Fund, Leave
Encashment fund, Post Retirement Medical Scheme Fund, Civil work
maintenance Fund and Electrical work maintenance Fund, the actual investment
made was ¥ 7,030.08 crore only as detailed below:

{Amount in T crore)
Sl 1 Name of the Fund Closing mount | Shortfall in

No. Balance as per finvested as per | investment
Schedule 'B' of Schednle 'E' of
Balance Sheet alance Sheet |




b)

3.2

General Provident Fund 1535.60 148733 | 48.27

2

2. | Urban Development Fund 4373.14 4351.18 71.96

3. LeaveEncashmentFund | 510.04 459.17 30.87

4. Post Retirement  Medicai 550.69 466.87 33.82
. Fund .

5. - | Civil work maintenauce 395.90 265.53 130.37
Fund

6. "Electrigal work 3991 0 3091 ‘
maintenance Fund

TOTAL 7,405.28 7,030.08 375.20 |

Thus, during the current financial vear 1.e. 2015-16, there was total shortfall of
T 375.20 crore in investment against above referred Funds.

Current Liabilities & Provisions (Schedule-C) T 1596.51 crore
Sundry creditors for land: T 298.96 crore

This does not include liability towards interest of ¥ 11.10 crore (T .84 crore up to
December 1991+ ¥ 9.26' crore from January 1992 to March 2016} on outstanding
principal amount of T 3.82 crore payable to Ministry of Rehabilitation (MOR)
towards purchase of 690.88 [ acres of land. '

This has resulted in understatement of current liabilities by ¥ 11.10 crore, prior °

period expenses by T 10.72 crore and current year expenses by T 0.38 crore.

A reference is invited to C&AG’s comment no. A 3.2 on the financial statements
of DDA for the year 2014-15 wherein need for change in policy no. 11(B) of
DDA was highlighted. As per this policy, the liability towards cost of land is
booked in General Development Account (GDA) on completion of construction of
the respective housing schemes. This policy of DDA is not in accordance with the
accrual concept of accounting since liability should be booked as soon as it arises.

As on 31 March 2016 also, GDA had twenty (20} running schemes for which land
has already been received from Nazul-H and utilized by GDA in execution of
housing schemes. Thus, as per accrual concept of accounting, liability towards
cost of land should have been created in books of GDA. Non provision of above
liability has resulted in understatement of sundry creditors to the extent of cost of
land. Scheme wise cost of land payable to Nazul-IT in respect of the housing
scheme running as on 31 March 2016 sought in Audit was not provided by DDA,
in absence of which Audit could not quantity the liability.

Payable to Pension Fund Trust T 283.81 crore

- This does not include ¥ 39.30 crore payable to Pension Fund Trust which has been

inctuded under the head snndry creditors for expenses.

" \wWorked out at 10 percent per annum in absence of availability of actual rate of interest to be levied.
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4.1

a)

b)

This has resulted in understatement of balance amount payable to Pension Fund
Trust by T 39.30 crore and overstatement of sundry creditors for expenses to the
same extent.

Current Assets (Schedule-F): T 13676.14 crore
Inventories: < 7123.70 crore
Work-in-progress {Houses under construction) T 2759.67 crore

This does not include T 3564 crore towards net progressive expenditure incurred
against the following schemes detailed as below -

(Amount in T erore)
5t [ Name of housing schemne  [Cymula |[Advance [Net Overhea |WIP to]
No. tive outstand [Expend |d @ 15 be
expendit |ing as on jiture per cent |shown
ure up(31/03/16 (3-4) on net |on

to , expendit | 31/03/16
l 31/03/16 L ure (5+6)
(1) | @) [ () 5 () (7

A) Expentiture of T 35.64 crore incurred on construction of houses but not shown
as Work-in-progress

DUs at Jailor Wala Bagh
Ashok Vihar

1. F:onstruction of (C/o) 1675 | 2040° 173571 2837 0.42

2. Clo 1240 HIG (MS) Houses  54.02 4590 812 1.22 9.34
in sector, 19 Dwarka phase- .
11

3 |Clh 352 MS Z2BHK| 2585 1275 13.10 1.96 15.06
apariments adjoining
Pocket-3, seckor 19B,
Dwarka, Ph-Il

4, | Clo 1568 DUs/ 600 Cat-IT | 23.78 224210 136 0.20 1.56
and 968 EWS composite
houses i pki-5, sec-14,
Iwarka Phase-I1

8, | Clo 500 2-BHK, 340 3-BHK 38.76 36.94 1.82 0.27 2.09
and 325 EWS houses _ _
6. | C/o 625 2-BHK, 350 3-BHK 37.51 35.43 208 0.31 2.39
and 376 EWS houses

C/o 225 3-BHK and 420 2973 28.03 1.70 0.25 1.95

7.
|| 2BHK and 256 EWS touses
Total 230.05 |_199.04 | 3101 463 | 3564

This also included T 24.97 crore incurred on scheme of construction of 2500/2252
SFS Houses at Vasant Kunj D-6 which were already treated as complete during
the year 2012-13 and finished stock against this scheme had atready been booked
at the same time.

As a result of ‘a” & *b° above, work in progress (Houses under constraction) was
understated by I 10.67 crore (X 35.64 crore — T 2497 crore) and deficit for
curreni year was overstated to the same extent.



4.2 Work-in-progress (Commercial Estate-under construction) T 27.30 crore

4.3

This included ¥ 10.96 erorc towards net progressive expenditure incurred up to
31/03/2016  on construction of community halls/centers in following zone of
DDA detailed as under-

{Amount in T crore}

Sl | Name  Nameof thescheme  Expenditu | 15% Total
No jof the re incurred | overhead expenditure
Zone up to charges on including
31/03/2016 | the overhead
expenditure charges
1 East C/o Community Hall in 0.66 0.10 0.76
PKT-10B, Jasola
2 | East Clo Community Hall 1.84 0.28 2.12 |
: parking cum  park,
DDA housing KGCO
3 | Dwarka | C/o Community centre 2.81 0.42 3.23
at  Plot-1, Sec¢-17,
Dwarka
4 [ Dwarka | Clo Community hall at 2.07 0.31 2.38
village Kakrola
5 South C/o  Corumunity hall 2.15 0.32 2.47
near the Khand village
Total ] 9.53 1.43 10.96

As the community halls/ centers are not being construcied with the purpose of
resale, the same should have been shown as Capital work-in-progress in a separate
schedule below the fixed assets. This has resulted in overstatement of commercial
stock-under construction by ¥ 10.96 crore and understatement of Capital Work-in-
progress'to the same extent.

Finished Stock
Raw land, land under construction and developed land: T 128.38 crore

As per the Accounting Policy No.6(c), DDA is valuing stock of land held for sale
at disposal rates based on average tender/auction rate less estimaied cost of
completion. The policy Lo vajue developed land at disposal rafe is inconsistent
with the AS-2 which states that inventory should be valued at cost or net
realizable value whichever is lower.

In this regard it was secn that DDA has valued 690.881 acres of land at T 128.38
crore which was purchased from Ministry of Rehabilitation (MORY” for T 20.32
crore only. Thus, due to accounting policy inconsistent with AS-2, DDA has
booked profit of ¥ 108.06 crore (X'128.38 crore - ¥ 20.32 crore ) in financial year
200102 without actually selling the land. This has resulted in overstatement of
stock of land as well as overstatement of ‘Reserve and Surplus’ by an amount of ¥
[08.06 crare.

? Renamed as Department of Rehabilitation under Ministry of Home Affairs
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b)

Houses - built up: T 3205.21 crore

A referenee is invited to C&AG’s comment no. A. 4.2 {a) of Separate Audit
Report on the accounts of DDA for the year 2014-15 as per which finished stock
of buili-up houses was overstated due to following Accounting Policy No.6{c). As
per this policy, DDA is valuing inventory of finished upits of built up houses at
standard cost i.e. at which units were expected to be sold including land premium
less estimated cost of completion. The policy to value built up units of houses at
standard cost [net realizable vatue) is inconsistent with the AS-2 which states that
inventory should be valued at cost or net realizable value whichever 1s lower.
Further, as per AS-2, standard cost can be used if the results are approximate to
the actual cosl. In this regard, it was seen that standard cost in the case of DDA for
the year 2015-16 was around 48 percent more than the actual cost which cannot be
consirued as near approximation as can be seen from the following table-

i {Amount T in crore)

Si [ Particuiars Land Consirn | Provisior Total cost
. No cost ction for  misc
cost work
m |e e oo
01 | Standard cost considered by 94,08 | 37476 195.02 446.82
DDA for valuation of finished
stock added in 2015-16
02 | Actual cost incurred by DDA 94.08 208.64 0 302.72
for construction of finished
stock added in 2015-16 _ _
Over valuation of new addition to the finished stock (1-2) 147.10 ‘

Trom the above, it can be seen that the valuation of finished stock in the vear
2015-16 was also higher by T 147.10 crore which was not in compliance with the
AS-2. Thus, due to inconsistent accounting policy with AS-2, DDA has booked
profit of ¥ 147.10 crore without selling the flats in actual. This has rcsulted in
overstatement of finished stock of buili-up houses and understatement of deficit
for the current vear by an amount of ¥ 147.10 crore.

Finished stock of Built up houses and shops did not include < 8.87 crore in respect
of scheme of construction of 112 LIG houses and 16 shops at Ashok Nagar, Faiz
road, New Delhi that had already been completed in the financial year 2014-15.
This has resulted in understatement of finished stock of houses and shops by
T 887 crore and overstatement of work-in-progress (Houses under construction)
to the same extent.

A reference is invited (o the C&AG’s comment no. A. 4.2 (b) of Separate Audit
Report on the accounts of DDA for the year 2014-15 where it was mentioned that
expenditure incurred on construction of EWS houses was not shown upder WIP
and Finished Stock of EWS Houses separately in Schedule ‘F’. In the year 201 5-
16 also, DDA has incurred an expenditure of T 171.64 crore on construction of
EWS houses out of EWS Fund created specifically for the purpose. However, the

6



4.4

405

assets created by utilizing EWS funds (WIP and Finished Stock of EWS houses)
have not been shown separately in the Schedule-F of Balance Sheet of the DDA
whereas investment against EWS Fund which is another current asset are being
shown separatcly.

Tinished stock as well as work-in-progress in respect of ‘CWS Iouses Reserve
Fund’ constituted a major portion in the total Work-in-progress and Finished
Stock of built up houses. However, Schedule-F of Balance Sheet of DDA does not
separately indicate the valuc of assets created by utilizing the EW'S fund.

Sundry Debtors T 308,58 crore

The DDA has shown an amount of T 308.58 crore as Sundry Debtors in the
Balance Sheet of General Development Account as at 31 March 2016. Review of
Authority’s financial statements revealed that there is neither a system of
obtaining confirmation of balances from debtors nor providing adequate
provision for bad and doubtful debtors. Further, the Authority has not been
maintaining party-wise and age-wise breakup of debtors; as such Audit is nnable
to draw an assurance on correctness of balances depicted in respect of sundry
debtors in the balance sheet ended as at 31 March 2016.

As per eonvention of conservatism, necessary provision for bad and deubtful
debts should be made. DDA stated that reconciliation of debtors was going on.
However, documents in support of stafus of reconciliation were not fornished to
audif.

Advanees to contractors; ¥512.99 crore
This does not include amount of T 163.80 crore given to contractors as
mobilization advances but booked as expenditure in respect of fallowing housing
scheme detailed as below-

(Amount ¥ in crore)

St | Name of scheme Name of | Date of | Amount of

No contractor advance advance

i. | Clo 1675 DUs at Jailor Wala | M/s Brij Gopal | 18/09/2014 279
Bagh Ashok Vihar, New Delhi Construction Co.

2. -Do- -Do- 23/02/2016 279

3. Clo 1240 HIG (MS) Houses in | M/s Simplex | 1020272015 3050
sector, 19 Dwarka phase-It [nfrastructures

4, | -Do- -Do- 16/10/2015 15.00

5. | C/o Imtegrated complex of 273 | M/s Bahl Builder November 1.70
MS one room - tenements at 2015
Manglapuri

6. | Clo 352 MS 2-BHK apartments | M/s  Varindera | - 12.75
adjoining Pkt-3, sec-19B, Dwarka | Construction

| 7. | Clo 1568 DUs / 600 Cat-11 & 968 | M/s B.G. Shirke | 19/02/2016 22,42
EWS composite houses pkt-S_, Construction
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sec- 14, Dwarka Ph-11

Techneology Pvi

g | Clo 625 2-BHK, 350 3BHK and | -Do- 21092015 35.43
376 EWS Houses earmarked in
Pki-3 at sector A-T 1o A-4, Narela

9. | Cfo 420 2-BHK Houses in Pkt- 6 -Do- (03/09/2015 11.61
at sec-A-1 10 A-4, Narela

10.| -Do- Do 06/02/2016 332

11. C/o 225 3BHK and 250 EWS | -Do- 02/09/2015 7.83
Houses earmarked in Pocket-3 at
sector A-1 to A-4, Narela ,

12. -Do- -Do- 06/02/2016 626

163.80

Total advance booked as expenditure

b) This alsc included an amount of ¥ 53.22 crore given to contractors as
mobilization advance which was booked twice as detailed bélow:

Advance of T 53.22 crore shown twice i.e. in Norih as well as Rohini Zone

Totat of advance shown twice

1. | C/fo3252BHK, 170 3BHK & 194 | M/s B.G. Shirke | 28/08/2015 2095
FWS houses sec Al to A4 Narela | Const Tech.
2. | Clo 520 2BHK, 250 3BHK & 294 | -Do- 28/082015 | 3227
EWS hcuses sec Al to A4 Narela ‘
53.22

As a result of ‘a’ & ‘b’ above, advance to the extent of T 110.58 crore (T 163.80
crore — ¥ 53.22 crore} were understated and expenditure for current year and
previous year was overstated to the extent of T 70.8% crore (X 11058 crore -
T 39.69 crore) and T 39.69 crore respectively. Consequently, deficit for the current
year was oversiated to the extent of T 70.89 crore and Reserve and Surplus was
understated by T 110.58 crore (¥ 70.89 crore +3 39.69 crore).

4.6 Interest accrued on Advances to Contracfors

T 50.56 crore

a) This does not include interest of ¥ 8.74 crore accrucd on mobilication advance
given to various contractors detailed as below :

{Amount in ¥ crore)

St | Name of scheme Name of | Date  of | Amount | Accrued
No contractor advance of interest up
advance | to
31/03/2016
. C/o 1675 IUs at Jailor | Méis  Brij | 18092014 | 879 135
Wala Bagh Ashok Vihar Gopal
2. -Do- -Do- 23/0202016 8.79 0.09
3 Clo 1240 HIG (MS)| M/ Simplex | 100272615 | 3090 3.51
Houses in sec-19 Dwarka | [nfrasiructure )
4. -Do- -Da- 16/10/2015 15.060 0.69




b)

B.

1.1

b)

| Clo 625 2-BHIK, 350 -De- [ 21/092015 3543 ] 186
3BHK & 376 EWS in Pki-
3 atsec Al to Ad Narcla
Clo 420 2-BHK Houses | M/s  B.G. | 03/09/2015 1162 067
Pocket- 6 at sector A-1 to | Shitke Const
A-4, Narela Technology
R ) N
7 [ Do Do- Losmmms 232 0.03
9. | Clo 225 3BHK and 250 | -Do- 03/09/2015 7383 0.45
EWS Houses in Pkt-3 at
L secr A-1 to A-4, Naréla
16. [ -Do- ' -Do- [os/ozxzols L 626 009
Total interest not booked by DDA 126.94 8.74

This also included interest of ¥ 4.72 crore which was wrongly booked twice in
Rohini as well as in North Zone of DDA,

As a result of ‘2> & ‘b° above, there was understatemisnt of income and
overstatement of deficit for the current year by ¥ 3.95 crore (% 8.74 crore — ¥ 4.79
Crore).

Income and Expenditure Account

Expenditure: ¥ 2591.10 crure
Development & Construction Expeuses T 1604.55 crore
Specified Housing Schemes-EWS Houses T 171.64 crore

A reference is invited ta C&AG’s comment na. B. 1 (under the head Expenditure)
of Separate Audit Report on the accounts of DDA for the year 2014-15 wherein it
was mentioned that DDA has becu maintaining a specific Reserve Fund for
construction of EWS houses ie. ‘EWS Houses Reserve Fund’. Thus the
expenditure incurred or income eamed in connection with construction of EWS
hotuses should be adjusted in the Reserve Fund and should not be routed through
thel' Income & Expenditwre Account. However, during the corrent year also ¥
171.64 crore incurred towards construction of EWS hauses has been debited to
Income and Expenditure Account. Further, an amount of ¥ 171.64 crore has also
been credited to Income and Expenditure Account as income through increase in
WIP of EWS houses. This has resulied in overstatement of expenditure by I
171.64 crore as well as overstatement of income by ¥ 171.64 crore.

Expenditure on other housiug schemes T 142895 erore

This included T 24.97 crore towards expenditure in tespect of scheme of
construction of 2500/2252 SFS houses at Vasant Kunj D-6. This scheme was
treated as completed by DDA during the year 2012-13 and income on stock of
constructed houses. as per DDA’s accounting policy number 6 (¢}, had also been
accounted for in the same year without making provision for balance estimated
cost of completion. Since this was an omission, as per AS-5 relating to prior
period items, this should have been routed through prior period. This has resulted
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1.2
)

in overstatement of expenditure for the current year to the cxtent of ¥ 24.97 crore
and understaternent of prior period expenditure to the same extent. Consequently
the deficit for the current year was overstated by T 24,97 crore

Establishment and Administration Expenses (Schedule-K): T 777.20 crore

Fstablishinent and Administration Expenses included T 813.66 crore towards
provision for employers coniribution to Pension Fund whereas, for the year 2015-
16, Actuary recommended provision ef T 676.64 crore only. Thus during the year
2015-16, cxcess provision of T 137.02 crore (T 813.66 crore - T 676.64 crore)
towards pension contribution has been made by DDA.

(it) Establishment and Administration Expenses included (-) T 129.12 crore towards

1.3

provision for employer contribution to Gratuity Fund whereas, for the vear 2013-
16, Actuary recommended provision of (<) T 24.32 crore only. Thus during the
vear 2015-16, excess write back of T 104.80 crore (¥ 129.12 crore - T 2432
crore) towards gratuity contribution has been made by DDA.

This has resulted in overstatement of Establishment and Administration expenses
as well as deficit for the current financial year by ¥ 3222 (¥ 137.02 crore ~
T 104.80 crore). This was also contiadictory to statement made in Notes to
Accounts (Note no. 3} that contribution towards pension and gratuity trust have
been récorded as per the actuarial valuation reports as on 31 March 2016.

Depreciation {Schedule D) | T 12.88 crore

The above included depreciation of € 1.91 crore on ‘Community hall® calculated
at the rate of § per cent per annum whereas as per Income Tax Act depreciation at
the rate of [0 per cent per annum was to be charged which worked out to ¥ 3.8]
crore . This has resulted in understatement of depreciation by T 1.90 crore as well
as deficit for the year to the same ¢xtent.

Receipt & Payment Account
Payment

Administration & Establishment Expenses T 1415.85 crore

During the year 2015-16, DDA has shown gross cash payment of
T 1415.85 crose towards Administration and Establishment expenses whercas in
actual gross cash payment made towards Administration & Establishment
Expenses worked out to ¥ 575.80 crore only. In this regard, it was seen that
provision of T 840.05 crore made towards Pension, Gratuity, Leave encashment
and PRMS has been shown as cash paid during the year, however, no cash
payent had been made by DDA. This has resulted in overstatcment of cash
payment towards Administration and Establishment expenses by T 840.05 crore.

Purchase of fixed assets T -4.97 crore
During the year 2015-16, on payment side an amount of T -4.97 crore has been
shown as paid towards purchase of fixed asscts. This ainount was worked out by
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deducting T 8.50 crore received towards recovery of T&P’ charges from amount

‘of Rs, 3.53 crore paid for purchase of fixed assets. This has resulted in
understatement of payments towards purchase of fixed assets by T 8.50 crore
{T -4.97 crore - T 3.53 crore) and receipt of T&P charges by same amount.

D. Significant Accounting Policies (Schedule-N)

1.  Earmarked Funds (Urban Development Fund)

A reference is invited to C&AG’s comment no, C.2 of Separate Audit Report on
the accounts of DDA for the year 2014-15 wherein it was mentioned that as per
Accounting Policy No 15 (a), interest on loans given from the UDF Account is
recognized and creditcd to the Fund Account on actua! reccipt basis. Since
accounts of the DDA are prepared on accrual basts and the interest in case of other
funds is also being accounted for on accrual basis, therefore, the interest in UDF,
which is certain to be realized as loans are given to Governunent agencies, should
have been accounted for on accrual basis to mainiain the uniformity. However,
DDA continued to follow this policy even during 201(5-16.

2. Revenue Recogpition (Accounting policy-7)

A reference is invited to C&AG’s comment no. C.3 on the financial statements of
DDA for the year 2014-15 wherein it was mentioned thal as per accounting policy
7(c), the rental income is recognized on accrual basis and as per accounting policy
7(d), ground rent income and service charges are being accounted for as income
on cash basis. Since the final accounts are being prepared on accrual basis, the
ground rent and service charges may also be accounted for on accrual basis and
provision may be made for the portion of income whose rcalization is doubtful.
Adoption of cash basis as well as accrual basis for accounting of income is
inconsistent with the Generally Accepted Accounting Principles and Practices.
Further in case of Nazul-I, DDA has been accounting for ground rent on accrual
basis. Therefore, in case of GDA also, ground remt should be accounted for on
accrual basis. The policy needs to be suifably modified. However, DDA did not
modify these policies even during 2015-16.

E. Notes to the Acceunts (Schedule-0)
Contingent liability not acknowledged as debts-Note No 2 (a): T 2325.65 crore

Above include an amount of T 1808.98 crore only in respect of a case tiled by
M/s Emaar MGF Construction Pvt. Limited against DDA whereas as per the claim
statement furnished to Audit by DI}A the total amount works out to ¥ 2321.54
crore. Thus, there was understatement of contingent liabilities to the extent of
% 512,56 crore (% 2321.54 crore - T 1808.98 crore ).

F. Nazul-1l Accounts
Nou- preparation of Income & Expenditure A/c and Balance sheet-

* Tools and Plant charges for plant and machineries Issued to various contractors

11



Nazul-1I relates 10 large scale acguisition, devclopment and disposal activities of

land. In respect of Nazul-Il accounts, DDA had prepared Receipt & Payment

Account only, resultantly important Assets and Liabilities ol Nazul-1I accounts

have not been depicted in the financial statements some instances of which are

given beiow:

1. Investments amounting to ¥ 11,594.40 crore;

Accrued interest amounting 1o ¥ 460.70 crore;

Fixed deposit of T 1.61 crore kept as security with Food Corporation of India

(FCD in UCO bank dufing November 2015 for consiwruction of fly aver eum

ROB at FCI Narela; '

4. Double payment to the extent of T 40,50 crore during 2010-11 to 2015-16
fowards court orders, of which it had recovered an amount of
T 3.52 crore only and balance amount of I 36.98 crore was yet to be
realised from Deihi Government, j

5. Based on the reconciliation of 366 awards, DDA found that an amount of
T 640.00 crore was lying undisbursed with various LACs which has not been
reflected in annual accounts due to non preparation of Nazui T accounts.

W

For better presentation of the financial statcments and to ensure that all the assets
and liabilities are properly depicted in the financial statements, Audit is of the firm
opinion, as has been commented npon in previous years also, that Balance Sheet
and Income and Expenditure Account should be prepared by DDA for Nazul-11 as
well. At present DDA has been showing investments in respect of Nazul-11 in the
annexure attached to the Balance Sheet. However, mere presentation of
investments iz annexure had not sulficed the purpose. DDA should, therefore,
prepare the Balance Shect of Nazul-T! for proper accounting of its all the assets,
liahilities, accrued income as well as outstanding expenses so that a fair picture of
accounts could be presented to the readers of accounts.

Pension Fund Trust Accounts

Balance Shect {Assets)
Receivable from PRMS Fand T 68.91 crore

This has been arrived without adjusting ¥ 60.9] crore received from PRMS funds
during the year 2015-16. After adjusting the said amount, the amount receivable
from PRMS fund would workout to ¥ nil. This has resulted in overstatement of
Receivable from PRMS fund by T 60.91 crore and understatement of Receivable
from GDA to the same extent. '
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4

H. Management Letter

Deficiencies, which have not been included in the Separate Audit Report, have
been brought to the notice of the Vice- Chairman, DDA through a Management
Letter 1ssued separately tor remedial/corrective action.

Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income & Lxpenditure Account/Receipt & Payment Account dealt with by
this report are in agreement with the books of accounts.

In our opinion and 1o the best of our information and according to the explanation
given to us, the said financial statement read together with the accounting Policies and
Notes on Accounts, and subject (o the significant maiters stated above and other
matters mentioned in Annexure to this Audit Report gives a true and fair view in
conformity with the accounting principles generally accepted in India:

a) In so far as it relates to the Balance Sheet, of the state of affairs of Delhi
Development Authority as at 31 March 2016; and

b) In so far as it relates to the Income & Expenditure Account of the deficit for the
year ended on (hat date.

Sd/-
Date: {Manish Kamar)
Place: New Delhi Director General of Audit

Economic & Service Ministries
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Annpexure

Separate Audit Report of the CAG on the Accounts of DDA for the vear 2015-16

Duriag certification of account of DDA for the year 2015-16, the following shortcomings
were also noticed:

1.

Adequacy of Internal Audit System:

The Internal Audit of Delhi Development Authority (DDA} had been conducted by its
own Internal Audit Wing headed by Director (Internal Audit). It was observed that
DDA has 140 annual audit units, 53 biennial audit units and 21 triennial audit units,
Of these, the internal audit could cover only 88 annual audit units, 20 biennial units
and 4 triennial units. Thus, it can be seen that there were arrears in all the categories
of units indicating that the internal audit structure was not commensurate to the size of
the organization. Further, it was obscrved that there was substantial pendency of old
outstanding internal audit paras. The number of ontstanding paras of the end of
financial year 2013-14, 2014-15 and 2013-16 werc 14317, 16105 and 16915
respectively. During the last three years, only 888 paras have been settled by the
DDA.. This indicates that more efforts need to be made to settle the outstanding paras

2. Adequacy of Internal control system:

i. Internal control system is inadequate and not commensurate with the size and
nature of the activitics of DDA which is clear from variouns; deficiencies
noticed in the accounting system such as non-reconciliation of debtors, non-
adinstment of excess debits/credits given by the bank, overstatement of
receipts as well as payment under New Pension Scheme, non-cancellation of
stalg cheques eic.

it DDA complies the annual accounts on the basis of information received from
its 17 Centralized Accounting Units (CAUs). Each of these CAUs maintains
accounts of several Divisions (Primary units which execute various works)
under its jurisdictions. DDA basically follows the CPWD pattemn of
preparation of monthly accounts at CAU level and from those monthly
accounts, which arc purely on cash basis; Receipt and Payment account is
prepared. Audit observed that monthly accounts rendered by the CAUs were
posted in the Classified and Consolidated abstracts. These statements are
prepared at headquarters level on monthly basis and at the end of the year,
final accounts are prepared by passing adjustrnent entries (by Account Main
section and Consultant staff) to convert the eash basis accounts into accrual
basis accounts. Thus, DDA does not record its transaction on accrual basis as

15



and when these take place. Further, DDA is dependent upon outside agency
for finalization of its Accounts. Keeping in view above cbservations, the size
and nature of business, the Authority may consider implementing an ERP
Systern, which will help in streamlining financial and accounting systems.
Further, accounting system needs to be improved and personnel in accounts
department need to be trained in double entry system and accrual basis of
accounting.
3. System of Physical Verification of Fixed Assets:

As per rule 192 (J) of Geperal Financial Rules (GFR), fixed assets should be verified
at least once in a year and discrepancies, if any, should be reeorded in the
corresponding register. Discrepancies, if any, should be promptly investigated and
brought to account. However, it was seen that iter wise physical verification of fixed
assets is not being done in DDA resulting in violation of provisions of GFR.

In absence of item-wise physical verifieation of fixed assets rccording of all fixed
assets cannot be ensured, for instance, Staff Quarters at pocket C-1, Lawrence road
valuing T 1.60 crore has not been included in fixed assets, These flats remained
unaccounted for in fixed assets due to not conducting of item wise physically
vcriﬁcatioq of fixed assets. Thus, for reflecting correct picture of fixed assets in
accounts, item wise physical verification of fixed assets may be got conducted every
year.

In absence of item-wise physical verification report of fixed assets, audit was unable
to draw an assurance as to the authenticity and existence of fixed asscts valuing
< 218.83 crore shown in the Balance Sheet ended as at 31 March, 2016.

4. System of Physical Verification of inventories:

As per rule 192 of General Financial Rule (GFR), physical verification of all the
goods and material should be taken at least once in a year and discrepancies, if any,
should be recorded in the stock register for appropriate action by competent authority.
However, it was seen that ilem wise physical verification is not being done in DDA
resulting in violation of provisions ol GIR.

In absenee of item-wise physical verification of goods and material, the quantity and
value of inventories had not been reported correctly in the financial statement of
DDA, For instance, opening stock of inventories as on 41/04/2015 did wot include
252 flats, 13 garages and 140 shops. The value of these flats garages was ¥ 41.34
crore and value of shaps was T 34.01 crore resulting into understatement of closing
inventory of houses and shops as on 3 1.*'03:’210] 5. These flats and shops remained
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unaccounted for due to non conducting of item-wise physical verification of
inventories. Thus, for reflecting correct picture of inventories in account, ifcms wise
physical verification of inventories may be got conducted every year. In the absence
of item wise physical verification report of inventory, audit is unable to draw an
assurance as to the correctness and cxistence of inventories valuing T 7,123.70 crore
shown in the Balance Sheet ended as at 31 March 2016. )

Regularity in payment of statutory dues

Audit has observed that there were disputed dues of income tax, service tax, labour
cess and property tax, being pursued by DDA in various courts of law, These have
been disclosed by DDA in its financial statements. Based on test check of records
relating o payment of income tax, service tax and labour cess, it was observed that
statutory liabilities were being discharged by DDA on regular basis.

Sd/
{Manish Kumar)
Dated: 25/11/2016 Director General of Audit
Place: New Delhi Economic & Service Ministries

17



FINAL ACCOUNTS
For the year 2015-16

Délhli Development Authority



FINAL ACCOUNTS

GENERAL DEVELOPMENT ACCOUNT

ANNUAL ACCOUNTS

2015-16

Delhi Development Authority



DELHI DEVELOPMENT AUTHORITY
GENERAL DEVELOPMENT ACCOUNT
BALANCE SHEET AS AT 318T MARCH, 2018

{Amount in Rs. Crare)

Particulars . Schedule As at 31.03,2016 As at 31.3.2015
‘CORPU§ICA1='ITAL FUND AND LIABILITIES

Corpus/Capital Fund-
hResewes & Surplus A 11,912.67 11,525.07
HEannarkedendowment Funds B 7.407.53 6.210.01
Current Liabilities & Provisions C 1,586.51 1,734.51
TOTAL 20,918.71 19,489.59
ASSETS

Earrn-arkedendowment Funds B 0.00 .58
Fixed Assets o 208.81 218.80
investment of Earmarked/Endowment Funds E 7.031.76 5.595.94
Current Assats, Loans & Advances F 13,676.14 13,548.29
TOTAL 20,916.71 14,469.59
Significant Accounting Policies N

Notes To Accounts C

Sdf- Sd/- Sd/-

Sr. Accounts Officer

Dated :14.06.2016
Piace : New Delhi

Dy. Chief Accounts Officer {&/Cs)

19

Chief Accounts Officer




DELHI DEYELOPMENT AUTHORITY
GENERAL DEVELOPMENT ACCQUNT

INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2018

(Amaunt in Ra. Crore)

Barricutars SCHEDULE For the year ended 34,32016 For the year ended 31.3,2015
INC DM .
Irzome from Salus/Services G 116277 1.017.71
Irncome fram lnvastroents H 330,60 487.93
Olher income = 1 195.00 265.13
incressel(fecregse) in Stock & wiorks d BG40 2.030.80
Tatal 2 656.67 3,802 57
EXPENDITURE
Devetnpmaril & Congtruction Expenaea
- Laed and related weorks .41 .56
- Sgadified housing schama - VS Houses 171.64 748.55
- Qther Houslrng Schemas 142885 1,238.02
- Commertial Estale 3181 1.6i4.55 sz 1993.84
Mairenance of proparties 196,21 16439
Calabiishwien & Sdministration K T¥T.20 268.28
Interaat pn RegleTation Marey 028 n.ca
Depigcintion [ng 1258 175
Total 2,861,410 2.437.37
Exceasz of Income over Expendilure
befora prior period liems & Exirn ordinery ftems -34.43 1,365.2¢
Prin Pedod tterny & Extraordioary (kems L a21.52 156.15 |
Exeras of income over expanditure for the year 2B87.04 1,621.35
Significam Accourbing Policies N
Motes to Accounts ¢ o ’

Sdl- Saf. Sl

Sr. Accounts Officer

Dated : 14.08.2016
Maca : New Delh)

Dy, Chief Accaourts Dfffcer (A/Ts)
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SCHEDULES FORMING PART OF BALANCE SHEET AS AT 315T MARCH, 2018

'

DELHI DEVELOPMENT AUTHORITY
GENERAL DEVELOPMENT ACCOUNT

tAmount in Rs. Crore)

Particulars Ay gl 31.03.2016 As al 3132015
SCHEDULE-A
RESERVES & SURPLUS
Surplyz In Revanue dccounl
Opening Balance 10.436.56 8.239.92
Less: ameurt Trid. to EWS Houses Reserve Fund 1,000.00 -
Add: amount Trid. from EWS Houses Reserve Fund 12578 72526
Add; Excess of Incame aver Experdiure for the
year 287.08 9,696.43 152138 10,486.24
Spscific Ressrves
|[EWS Houses Resarve Fund
Opening Balance 130.56 85552
Add: Amoud Trid. From Surplus in Reysmye Account 1,000.00
Lass: Trid. from Surplus In Revenue Accoynt:

Expenditure on EWS Houses 17164

Income Fom Interssl eamed of EVWS Funds It 45.8E 125.78 725,24

1,004.78 130.56

Continggney Reserve Fund:
Opening Balance 804,10 83945
Add ; Intarest eamad on Reserve Fund 50,69
Add:: Prier Pariod 19.76 100.45 1,004 55 5484 304 .08
Reserye for Housa fra risk
Qpening Baiance 3.8 .87 -
Adi: House Risk Premia recovered during the year 2.03 am £.02 . 388
TOTAL 41,812 67 14 52507
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DELHI DEVELOPMENT AUTHORITY
. GENERAL DEVELOPMENT ACCOUNT
SCHEDULES FORMING PART OF BALANCE SHEET A5 AT J15T MARCH, 216

{Ameunt in Rs. Grore)

PARTICULRS

As at 31.43.2018

Az at 31.1.2046

SCHEQULE-B

EARKMARKED f ENDOWMKENT FUNDS

LIRBAN DEVELOPMENT FUND

Dpening Batance
Add: Additinns 1o the Funds

Conversion charges receivad duiing tha year
Interest Eamed on investments & Saving Bank Interast
Addd: Prior pericd

Recovery of Loan from the Fuhd
Amount received from Gratuity Fund trust
Other interesd

Less: Ltillzatian [ Expenditure lowards objectives of Funds
Dispursament during the year(Grant given)
Expendiure incurmed on the Projects

Less: Receipt from Others

Receipt fom Seneral Provident Fund
Closing Balance {Crediy

GENERAL PROVIDENT FUND

Opening Balance
Add: Additions tg the Funds
Contribution received (net) during the year including Infarest on

Contnbution .

Intereat Eamed on Investments

Add: Armount recelved during the year
Pension Fund Trust

Lrben Devalopmed Fund

TANGEDCO

Less: Willzotion f Expenditure towards objectives of Funds
Disbursarnert duning the year

Framivm oo Puichase of lnvestment{net of discount)

Received fram Gratuity Fund Trusl

Paid to Post Retirernent Fund

Misc. Expanditure

Less: Recelpt frum Gihers

tnigrest receivable from PSIDC

Received from Leave Encashongnt Fund

Clasing Balance (Cradit)

FERSCHAL ACCIDENT INSURANCE POLICY FLIND

Gpaning Batance
Add: Additions to the Funds
Contributien received during the vear

Leas: thitizabior | Expenditure towards objectives of Fupds
Cisburseman during the vear

Choskng Batance (Credit]

BENEYOLENT FUND

Opaning Balance

Add: Additions 1o the Funds
Contribution received from employees
Contritution received fram BGDA

Leas; Utilization { Expenditure towards objectives of Funds
Cisbursemeant during the year

Closing Batance (Debit)

22

3,704,10 a,297.82
241,88 22208
315 308 72

4817 .
3.10
8.32
.50 -
- 4.74
1874 4750
I . B}

- 0.10
437318 3,784.10
1,412 58 1,300.21
7a47 |- 28119
11284 118.83
5242 67.57
- 0.10

. 0.01

%45.81 320.52
0.56 275
23.97 13.52
21.87 _
£.00 9.01
- 0.17
.2.68 7.40
1535.60 T412.54
9.52 0.42
2,13 €18
0.09 0.08
0.56 .52
£.58 5,71
0.7% D.84
7.26 .
1.45 168
0,00 %.56




LEAVE ENCASHMENT FUND

Opening Balance 463.03 45623
Adg; &dditigns to the Funds - -
Interest Eamed on Invastment 2008 15.88
Contributian - -
- Current Year -40 20441067 - 888
- Prior period £ 442134118 -33.76 3083
secsipt (or Ganaral Provident Fund -2.0€ 740
Received fram Pansion Fund 108.51
Less: Utilization / Expenditure towards objectives of Funds
Disbureament during the year 10.22 4552
Premium on Purshase of Investment{net of discount) 0.27 -
Expenditure ¢ purchase of Investments - 0.01
Mher intarest paid a.50 -
Paid for Graluity Fund Trust 3.38 095
Clustng Balance {Credit) 510.04 463.05
POST RETIREMENT MEDICAL FUND
Opening Balance
Agd: Additions to the Funds 280300 250,00
Contribabian during the year 185.72 4.15
Centribution for the Prics Period 30,00 -
lsiterast Eamed on Investment o) 1]
for the currant perind 20,16 i1.77
for the Prior period 0.02 -
amaount received from Pension Fund Tiust 3991 30.00
A rneunt received from GPF 2187 -
Less: Utilizatlon / Expenditure towards objectives of Funds
Misbursermneant during The yeac 26.70 15.00
Pramium on Purchase of investinent(net of discourt) 1.30 0.92
GClosing Balance (Credit) 550.59 280.01
STAFF BENEFIT FUND
Add: Additiona to the Funds
Contribution during the year 1.50 -
Irersst Earned an nvesimant £ -
Less: Utllization / Expendilure towards objectives of Funds
Cisbursemem during the year 0.14 -
Misc. exp 0.0p -
Closlng Batance (Gredlt) 1.38 -
CIvIL Works Maintenance Fund - Housing Scheme, 2010 onward
Contabution received fram Aliotees ar5.57 245,79
Interest on investmenl 20.53 -
358590 249,78
Electricat work Malptenance Fund- Housing Scheme, 2044 onward
Contribution ceceived from Allotaes 1591 -
Clasing Balance (Credit) 39.91
YAMUNA POLLUTION PENALTY FUND
Add: Additions to the Funds
Contribution during the year 0,20
Less: Uiization ! Expenditure towards objectives of Funds
Disbursement durng the year - -
Closing Batance (Cretiit) 0.30 -
[TOTAL BALANCE {Cradil) 7.907.53 2,230.01
TOTAL BALANCE (Debit) -0.00 -B.56
|NET BALANCE 7,407.53 6,201.45
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DELHI DEVELOPMENTY AUTHORITY
GENERAL DEVELOPMENT ACCOUNT
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 3187 MARCGH, 2016

{Amount in Rs. Crore}

FParticutars

As at 31.03.2018

As at31.3.2015

SCHEDULE-C

CURRENT LIABILITIES & PROVISIONS

A, GURRENT LIABILITIES:

Sundry Creditors:
- For Expenses 173.20 27312
- For Land 298.96 493.90
Advances from Aflotiees - MOR Land 062 0.62
Interest accrued on Deposits 4 48 6.0
Deposits & Retentions 192 56 1668.11
Earnsst Money Depasits? Registration Money . - -
Commercial Schemnas 472 4.97
Housing Schemes 2161 £7.08
Advances from Allottses of various DDA Housing Schemes 437.01 368.33
Suspense Account 21.35 13.98
Payable to Gratuity Fund Trust - 179.537
Payabie to Pension Fund Trust 283.81 -
Payble to Nazui-H 130.00 130.00
Statutory Liabitities 1073 2022
Other Liabifities ' 17.46 16.80
TOTAL 1,596.51 1,734.51
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DELHI DEVELOPMENT AUTHORITY SCHEDULE- 2
GENERAL DEVELOPMENT ACCQUNT
STATERENT OF FIXED ASSETE AS AT 318l MARCH 2018 (Amaund [n Ra. Crare)
GROEE BLOCK D_E'I_?REC IATICH NET BLOCHK
GEOSS COST AS AT SALE TOTAL AR § 5 DEPRECLATICN FOR |SALES
PARTICULARS B4 04,2015 ADDITION ADJUSTMENT - o} AT 31.03.2048 |UPTO 34.03.204 THE YEAR ADIISTHENT UPTE 31.03.201% WOV AS AT 31.02.2016 WDV AS AT 31.00.2018
LAND 3472 - - 2472 - - - - 24,74 2472
GFFISE BUILLIHGE,
1| 5TORES & GROOWHNS 4368 - - 43.88 28.48 1,48 - 30.94 13.04 14,49
2[LET OLT FROPERTIES 4485 - - 45 BE 34 48 .02 - 55.51 534 10,15
[EORMIRTE Y
HALL/PIGNIG
HUTRTOURIST .
COMPLEY 44 05 - 445,00 515 1.6 - © T4 3654 38.4%
STAFF QUARTERS 13237 - - 13237 14,73 5.68 - 20.66] 1.7 S
MOTDR VEHICLES 7.57 - 031 T2 481 0.41 226 406 230 2.75
[FFICE FLRNITURE &
FITINGS 0.3 172 - 1203 %38 0.74 - 512 697 5.04
428 - " 429 288 021 - 340 1.19 140
.
a.52 - - B.52 B.83 025 - .08 1.43 158
40 - - 0.4 0.3 0. - Q.27 0,04 2,04
1.42 - - 1.42 .98 aar - 145 2.38 .44
524 117 B 26 &1 2463 056 - 2843 04 .63
4768 .89 KT 350,13 128 60 1288 4.36 14132 20881 215?33
10472 157225 - 755 17.92Z | 10,77 - 128.70 218,80

Bifurcalion of 1and ard eaat of fansyucton Inrespect of poinl 1,2 sbove, is nok possible a1 components are clubbad
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DELHI DEVELGPMENT AUTHORITY
GENERAL DEVELOPMENT ACCCOUNT

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31{ST MARCH, 2016

{Amount in Rs. Crore)

Particulars Ag at 31.03.2016 As at 31.3.2D015

SCHEDULE-E

INVESTMENTS OF EARMARKEDS

ENDOWMENT FUNDS
a) |Govemment Securities
(i |Central Govi. Securities

Post Retirement Medical Fund 43,0 1600

Leave Encashreend Fund 115.00 10.00

General Provident Fund 495.08 €54.00 335.5_;# 405 58
(i} {State Govi Securltles - .

Fost Refirement Madical Fung 47.50 47 .50

Leave Encashment Fund 10,00 10 o

General Providest Fund 27240 32850 264 .45 321.96
b) \Debentures & Bonds - i .

General Provident Fung 426,10 452 20

Leave Encashrnent fund 108,35 a0.00

Post retrement medical fund 65 85 5?8.30 ‘ 40.00 | 522.20
c) |Deposits with insurance Companies - -

Leave Encashment fund 115.32 293.47

Past Retirement Medical Fund £5.99 182,31 51.80 145,37
d) [MUTUAL FUNDS - .-

General Provident Fund ' 81.00 31,00

Lepve Encasnmant fund 79.00 13.00

Post Retiremen Madical Fund 30450 190,50 25.00 59.00
e} {In Fixed Deposits - -

Post Retirement Medical Fund - 1490

Urban Development Fund 4 04500 3,600.72

Stalf Benafit Fund 13D -

Civil work maintenance fund. 245,00 -

General Provident Fund 4537 4.336.67 171.87 378653
f} |in_Saving Bank Accounts - -

Lirban Development Fundg 119.04 16.27

General Povident Fund 133.87 52 .54

Leave Encashment fund 2232 2065

Staff Henefit Fund 0.07 -

Yanwna Pollution Penalty Fund .30 -

Post Retirement Medical Fund 214 38 439 80 1248 11438
q; |interest Acens Investmeants - -

Urban Devalopment Fund 187,13 165.06

Leave Encashmer Fund 7.18 15.41

Posi Retiramen! Medical Fund 284 10,85

Civil wark mainténanse fund 20,53 -

Shaff SBenclit Fund o.01 .

Genam! Provident Fung 3311 250,60 3523 230,85

Total 7.031.76 5,595.94
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DELH! DEVELOPMENT AUTHORITY ~
GENERAL DEVELDPMENT AGCOUNT
SCHEDULES FORMING FART OF BALANCE SHEET AS AT 2ST MARCH, 201§

[Armcunt in RS. Crore}

Particulars AS at 31.03.2016 As ab 31.3.2015
SGHEQULE-F
2 CURRENT ASSETS
1 invardgries -
Stores ZBe a1
Slock in Trode
Land - Raw Land 19.07 19.07
Work in_ Pronress
Tand - Under Dewslgpmen 132 1.32
Houses - Under Constuction 2,759.67 1,453,599
Corrnarcial B skl - Under Congtruction 2730 2374
Finished Stock -
[Jevetaped Land 107.99 107,56
Howsas - Built tp 3,208.21 JIHI083
Commercial Estate - Bull Lip 50089 0344
Cemmanweattn Games Assets- Flats, Fumiure, Fitlings
Mel of recavanies o shalfees wwards turniture, &ic.) 43337 TR0 132,88 | 822121
2 Sundry Dablors® LSS RET.43
3. Cash & Bank Batances -
Cash in hand 013 18
Bank Balances - will Schecuicd Saaky -
Ir Saving Bani Account 62757 T25.00
Regritancn in Transt 340 €12
53110 FETIEL]
Less ; Balances pendining to iransactions of Nezuld & ) -260.61 | - 593_._6_?4
37049 13764
In Pepasit Acsount - Generat invesiment 17953 % 187.02 467,52 430516
Bank Ratance - with Scheduled Fank » for Famparked Funds -
Resarve Fund Acount - Contingency Ruserve 295 TR
Tesarve Fund Acoc st - EWS Hauses a.52 as0] 1.68 B.64
4. Resarve Fund inyesiment- . -
- Fined Depirsits -G nfingency Fund 45,0 BEE.(0
- Fimgt Doposlts - WS Houses Reserve Fund £35.00 | 1,840.00 31.00 487 00
B, L ORNS ADYANCES & OTHER ASSETS
1, Loans
(ay S4aff 235 2A7
(b} Futare Hire Purcisss nstalments 24912 B2.20
iess . Future Interest -168 83 | -18 83
28020 262.85 BAF 65.74
2, Advances recoverabla in cash or in kind o for
valua to ba regetved/ndjucted
Agleances o Conlractors 51299 430,54
Advances- EWS Sehrmes 12577 &581
Deposit Works 8R.33 3460
Inpet VAT racoverapie coi 0.
Wat Retundabie 0% [y
ncome Tax Refunt Heceivable 3450 31.58
AecoverablatAdfus abie 10 Pensign Fund - 5t1.29
Cortribution Adjustabie in Future for Gratufty Fund st 11.95 -
Deposil with Income Tax AJlnority 426 84 225.27
Recovurabis from Nazul ! 201.43 196 48
Service Tax Recoverbate 1386 13.86
Advances with Municipal Tax Saincrity 135 86 19585
Cther Mlisselisneous AdvancesiRecoveraties 16.06 1.653.54 1385 1,382.1
3. interesi accrued an General Investments hliriei s 156.26
Intere st accru g on Reserve Fund Inveatments 102,04 41,43
5. Inforest Accrucd on Saving Bank Intgrest 163 653
(6. Interast Accruedl on Qontraclor Advances 5058 44,76
TOTAL 13,676.14 13,648.29

“Suriliy Debiors are net ot affottea batances In credi, adjustable ageinst dispesal prica en issuance of poasession ktter
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DELHI DREVELOPMENT AUTHORITY
. GEMERAL DEVELOPMENT ACCOUNT
SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT
EOR THE YEAR ENGED 31157 MARCH, 2046

(Amourt in fs, Crose)

[Particiiars B ’ For the year cnded 1.3.2018 For the year ended 3.3.2045
SCHEDULE - G (
INCOME FRONM SALES | SERVICES N
Prtsrin frem Sate ol | and Q.20 [y]
Sule of Houses 1,012.63 478,02
Sale of CWG Flafs . 448.24
fale of Shopa 4093 23z
Lizarse Fan 788 €573
Wtgiest on Hirg Purchase Instalmanls 45,96 " 2323
Totat 1,163,718 ’ 1,017.70
~ - iy -

SCHMEDULE - H
INCOME FROM INVESTMENTS & SAYING BANK AfCS y
flneora hiom Goners Inveaimants 27843 443 D4
Faving Bak ol srese-GOA SHD 2t.59
ircomy from Earmarked & Resenm Fund
EW35 Houses Resgres Fund 48,85 2330
SIVIL Warks Maintenancs Fund - Housmg 2053 -
Sepmme, 2010 orward
Urtan Devalspmend Fung 36233 M523 -
Gerara) Frovidart Furid 11284 ! 118,83 .
Leave Encastimant Furd 20.08 1565 -
Pest Reliromernt Mecical Fusd 2016 T -
Slafl Barefit Fumd 002 - -
Conhngeicy Reserve Fund 10045 | 64 64 .
Totut . 636.9z | 515,12 -
Less @ Transfer to Earmarsed Fund &

Roesgren Fuad Apcounts _— 53647 51912 .
Total 3.30_29_ N 487,93
SCHEDULE - |
IGTHER IHCOME «
Ground Rent ! 208 £.45
Sarvice Charges D.60 1
Auilding Plan Fes 471 g4
Other Houing Receipls 1£.13 2.BC
Other Reverus 17157 251.50

Total - 18500 26613
HEDULE - }

‘INCRE&E IN STOCK & WORKS
Clasing « Steck 4 Worka

Hores B8R 911
Sock in Frade
Land - Raw Lawd 1807 ‘9.07
Work In Prograss -
Lared - Under Disvelopment 132 132
Houses - Linder Comsiruction RIORET 1,455,959
Cormmnreial Estate - Under Coratraction 278 23,71
Flnizhed Stock -
Developad Land Y99 10799
Houses - Buifl Up 3.205.21 361293
Commimarzat Esaba - Buitt Up S0D.80 0% 44
CIWNG Patg L_ 48337 Fa23 70 L 482 65 872121
Opening - Stock B Works
Soras 291 221
Stack In Frade
Lape) - Raw Lang 1307 . 1807
Wark in Frogress -
Land - Under Oavalopment 12z 132
Hansas - Undor Construclion 145569
Add: Priar Period lams - {..'{ﬁ* 140343 188561
Commareial Estde - Under Consirucfisn . 2271 1874
Finished Stock -
Devaloped Langd 107.99 107,99
Houses - Buir Up 3,619.83
Adg: Prar Petied lams - 41,34 266127 400057
Commercial Eskda - Bl U 50% 44
Ane: Prior Perind I:ems o 340 | 537.44 . 494.38
WG Nats 43265
Add: Pricr Paviod ltems . Tz AYR37 6,256,711 658,50 449038
Increasel {Decreass) in Stock & Works - ] ’ BEd o¢ 2,030 82
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DELH| DEVELCGPMENT AUTHORITY
GENERAL DEVELGPMENT ACCOUNT

SCHEGULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT

FGR 1IE YEAR ENDED 31ST MARCH, 1016

{Amauntin Bg, Crove;

Particulars Forthe year anded 11,2016 [ For the year endsd 31.3 2015
SCHEDULE- K
ESTABUSHMENT.
Py B Allowanoes 150.9% 465,95
Traved & Cotvayarce 522 Baz
Medcsl Exparses 276 221
Sgratia 0 .00
ADYISTRATION
Fees & Henovarium 2.2% 131
Staff Welfare 155 248
Entertalorant 032 032
Employer Contriburon to Gratity Fund -1282 e
Emptoyar Contribution to Pansion Furd 81368 5472
Cectribution o Post Retromeod Medical Fund “HE.TZ 415
Comrioution to Leava Encashmert Fund 40,20 -3.5%
Canmibution Lo New Fansior Scharme 272 235
Contribution ic Sttt Benafil Fud 150 .
Law Chargss Aad 4,72
Vehicie Rurrmg & Maintendrer 428 388
Repsirs A Mainlenancs - Others ke | 47
Printing, Stafionery & Adveitisenant 19,00 a4
Hates & Taxes 644 g3
Telaphones 2588 L83
Loss an Sale of Fived 2a500s o2 .
Cthat Miscellaneous Experses 2140 2540
Tedtal 1.397.42 563,47
Lasd - Recovenius from Warks & Olher acdounta -
Wionke 518 o8
Dulhi Masiar Py T34 1.38
Hazzol I 8Ly ap?
Pzt 0565 BIk4H BESL 385,15
T2 2BB.26
SCHEULE- |,
PRIGR PERIOD £ EXTRAORDINARY MEMS
PEOE PERICD [TEMS:
PRIOR PERIOD INCOME
13 Houses - Buir U 4587
. 4134
2) Work in Progress
- Houses ungsr Comstniction I57.88
~Commercal Estate- Under Construction i 2
3) Semmendie -BL Up Hun 127
&) Contribaticn to Gratuly Fund Trust 0,58
Less: Snere of MAZUL| -0
Shurs of HAZLIL 1 025
£) Charmge in Yaua for S Flaty 10,72 R
10521 130
&) Orihers
-3E.63
Less: Yrensterred 10 Pasane & earmeckad tund _1 157 35 307.05
Loxx:-PRIOR PFERIDD EXPENSE
14 Workt In Progress
- Housas- Undir Consiruction 50.54 1.31
2) Gontribation be Lazve Cheashmsl Fund 8.44 axez
Lass: Shan of NAZULI £.02 az23
Lass: Share of NAZUL Il 251§ a1 5,79
3 Contibution to Pension 2747 18%.59
Lass. Shars of MAZLLY -G08 1.50
Less: Sharn of NAZUL It -10.72 16.68 102.30
£ Coptribatizn o PRES 30.00
Laa Share of MAZULY 08
Less: Shara of MAZUL I 1. 18.21
£} conmimution 1o stff anavolan] fund 6558
Lesa: Shame of Dl Admn £.02
Less: Share of NAZUL ) -0.049
Leas Share of NAZULN <355 259
HOevelopment & Conenachion Expansss 2708
7 \reterest on Hire Purchase P
) Lhcensa Fes c78
% Othee [-%:.] -6 17 (32 18090
3a1 52 158.16
EXTRACRDINARY ITEMS - p
TOTAL 32152 15895




DELE DEVELOPMENT AUTHORITY

STATEMENT & NG CLO NG SBALANCE OF CASH & BANK AS ON 31.83.2018
SCHETULE M
fAmaynt in . Crora)
TAEWIN - [CHEQUTA BY0ED | EREAUES RECLAVED mfm?mﬁ:mm " [BELAWGE At BIR
HAND BT NGT DESITED 10 [AND ACCOUKTED 3Y [BANK AUT NOT (BT BAMEK BUT  |PeR CASH BOOK  |BANX ETATCWENT
Bak AT TILE EUT HOR T CCOUNTED FOR (¥OT AS ON T1.00 206 A% ON 632016
OLERRTMENT .03, 2015 - HUT CREDIT §OT PN CASHBOON  |[ACCOUNTED
UMEASMED CHEQUEY [GIVEN 5Y BAKK TILL (A5 DN 31.07 2018 [FOR N GASH
31092018 HOOK A8 GH
31012006
f k] Iy H £ 7] 3
ol AT ZONE .01 1188 T Ten [0 Tod 73 44| [
AL TIWCARKA [73 1z .14 018 o.07] A28 5007,
20 RDHIAL 243 12,28 04as .30 nAF, 1%1¢ .50
Cal) MCATH ZONE ) E3.5] . D0 ady 25 75 2050
ALl 50 YTH ZG4E 0.0 11,34 0 00 S 014 16 41 FES
| cay cwie [ 178 .37 [T 1064 257 3,54
LRl FLrOVER, 2l 523 - 5.00] i 4.3 X3
AT, SPORTS T 324 049 .00 0.4 35 BB 36,45
Pl ENGE Q.50 304 . woag 4,68 1.5¢,
ShdC L IF 1,87 g - 136 2.73
I CAR A - - 0.0 [
HRD M5TYB7E P | - .06 0.0
Gl MEA 0, 4.78] - 9,20 4.1 2.17]
JTOrEC 000 Ry -] L0 33 .22
A (MEDICALY - T55 . oA L 0.%6 151
Caah {Hou - .03 051 .04 1| 16.54] 1654
St bener fund T ; : ] ] do7 (Y%
| 2a3h (pain) 1.8% £0.55) 70,71 550 41878 345 55
Sarporied tunds g ] g B . B E
Grncral Provident Hond - 16} £.14 1.49] (TR 173,67 134,34
Ul Dresuskoypmeal Fund | 1t [ .31 11&,59! 11634
Contngeay Fupd - - 2R 298|
LWs Tund -] E - - .51 0.52
Gratgty L 012 | 481 - .89 EF L
D12 E 2,02 .00 154 47 154.18
s ) - ] T 71435 21439
Yasmuan Fob aton Feealty 470 | = 0,30 .30
Lexwe Encashmest fund - _ 22,12 Fri
Tatat 0.2 157 .B0 L83 e ) K05 2,306,049 1_133.1?
REMMITANTE IN THANSIT ( 180,
i
COLLKAN 2 - GRS I HAND 012
COIMH 7 - AANK BALANCE a5 FER C/AS0OK 1,30L B4
COLUMMN 7- PEMTTANCE i FRANSIT " EX

TOTAL

LESS:

BALANCE CF TRAKLAUTIONT OF BAZIN
BALANCE OF THANATRDRS OF MariL R
Bl A CE OF TRANSACTIONS OF MENSIDN
BALWNCE OF TRANSACTIC NS CF
BALANCE PERTLING V3 G0
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DELHI DEVELOPMENT AUTHORITY
GENERAL DEVELOFMENT ACCOUNT
RECEIPTS & PATMENT ACCQUNT FOR THE YEAR ENDED 3157 MARCH, 2016

7

{Amount In Rs. Crora)

REGEIPTS PAYMENT
Head of Account 2015-16 201418 Read ot Account 2016-48 2014415
ol al
Administration &
Cash in Hand 019 00w Estabtishrment 1,415,885 B7E.19
Batance in Geving Accoutis Los3 Amt, Recovered from
34900 1i5.65 NWGRRE 1- £15 .18
Remitiance i Transit 812 5.93 TOTAL o 1,410.7¢] 57647
| | 85530 T21.87
Lass * Balonca of
transaclons
pertaining to - Lass: Ehare cast 1-ansferres {o
NAZULA - 1.83 - 0.05 Nazul Afe.-S - 8.5 980
NAZUL- - 551.84 505.83 Nazul Afe. -l i £34.18 503,52
Pension Fund .
- - Dalki Mastar Plan 1.36 1,39
Sratuty Fund Coromon YWealth Games
- - Project - _
261,63 214.79 Total share cost Iransferred - 844.04 61451
Fixed Deposits - '
 Genars! Investmannt 3443524 3,7D4.37 341524 3,630.0) j Balane under GDA TEE.68 351.50
|[Revenue from Work and
Dayslopment Scheames
Expenditure on Works &
Premia from digpasal of land 0.20 Q.43 Developmean Schemas jdg 51 165,50
Pramia from disposal of
houses and snopy including
hire purchasp insiatimernts Expenditure an canstrumtion of
1,482 _45 1,422 68 i 55640 558,50 [Housas & Shops 1,825.69 1,053.60
Interast on Ragistration Meney
License Fes 6,62 48.06 {& Refunds 051 nag
- - | Stores - 0.00
Ground Rent 208 a.45 | Miscallansgus expenses 017 0.04
Interest on General
Irraatmen 4.7 521.30 4] o
Other Revanues 188.58 235,55 ] a
Recovery of deptt. Charges - L £.90 |Purchase of Fixed Assets - 4.47 1.79
Q
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RECEIPTS

PAYMENT

Head of Account 201516 FIarSH ’ Haed of Kecalnt W15.16 20%4-15
—
Urhan s{oorment Fand _Urhan Davelgpment Fung
Encashment of Investment 3,700.72 3.334.00 Jervestroant 4 145.0G 3,602.72
Recoupment af Expenditire
frem Magzul - - Ralurds 18 1.18
Grants & Laoens ko other
Gaonversion Charges 224 041 29774 DedERmern:s - 4.74
interest on Investiment 340,12 304 67 Amount paid to Gratuty Fund - -
Amount Given For Candruction
UDF lpan recavary 310 832 of Fiyover 1878 4,164 81 47.50 3.838 14
Armount received from BGOW . 7.50 -
interest on UDF Loan
Recovery - 428735 - 3,872.23
Generat Provident Fund Sansrat Provident Fyng
Frovident Fund Contributicns 205,36 207.74 Frovident Furd Cishursenments 270.41 244 d4
Encashment of GPF
Inmvestment 248,00 187.53 Cepasit Lirk Irsurance 112 1.88
Qiszount on purchase of Presmilum en purchase of
Irreegtments - - irvestrmenis - -
indereat o contribution NG 7329 Misc, Expendiure - -
Interost an GPF Investmant 123,78 142 85 Imterast on Provident Fund 373 7329
- - Pavmed o Ginlolty Fund Trust 35.70 -
Paymant o Pension Fund
. - Trusd 44 50 -
Capudation:sts 0.00 850811 Q.16 £21.56 | Investnwen made 2B8.81 233482
Capurgtionists 2.70 715.12 163 554,48
M. slpn Schem New Ponsion 2
Emplayea Cantribution
Recaivad 1owarda NFS 334 5.63 | Paymen! io NSDL 564 335
- Asrhorty share 274
Empleyers Contribution N
Fecehvad lowards NPS 2,70 5594 interest op CPF - P_ 0.47 5.52
Service £ngiga 003 .67
a{ Actcldynt _Persons Accldent insurgnge |
Insurance Policy Foliey =
Cantribution frorm Employeess n.08 oD Frerria to LI 0,04 -
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RECEIFTS PAYMENT :
wad of Account 2015-18 201415 ead of Account 2015-16 209415
Compensation reed. From
Insurance Co. D.08 013 .05 0.18 | Compensations paid 909 0.13 .03 (LS
— — j—/ Rkl
Ith Garmn W me
Beasrve Fund . - Tyg Fu
\ntarest Reoeived on
yvestment 0.03 Q.03 |Expendiure a
EWS Houses Resorve Fund - EWS Hoyser Reserve Fund e -
Encashment of |nvestmant 1.0 485.00 Invastmant 36800 514.00
interast Received on
|rveetmant 2.84 4855 Expenditure 33.00 : LTI B74.78
Gran recelved - 33.94 - 514.55 ]
Benevgipnt Fund ne m
Employes Contributian
racoived towanis BF 0.75 .84 0.84 | Disbursemants 1.45 1.68
3
Fund.  Contingancy Reserve Fupd
Encashment of Invastrment 254.00 776,00 Inwestinent 345 00 £55.00 £55.00
interes! Received B2.76 | 925,76 79.35 3ER 38
neft Fu _Staff Baneflt Funu
Encashment af Investmant 0.10 Investmernt 1.40 N
Ierest Received ] 0.0 3.0 - - { disburgemeats 014
Post Retiremant Madical FPost Retiremant Medlcat
Fund Investment™ Fund Invastment
Encastmaent of Investment 29.00 imrestmems matle 7B.84 114,45
conttizution to Fogt .
Heliremant Medicsd
invegtment pending transfer 4,15 -
Amount received from
|Pension Fund Trust ~ 30.00 D.sburesmarts 18.00




BREGRPTS FAYMENT
ad of Accouni 2015-18 2014-186 Hean of &ccound 201518 201415
Interes| Rece:ved | 15,60 Ad B0 482 ] 30.97
TE.84 - 126 45
Laave Encashment
Ihvastment
’ Leve Encashmuent
|Investment -
Encashment of Investment 14.00 - Investmenis made 287,38 2700
Cantribution w0 Leave
Encasnmant 29.23 Disbursemearts 403,22 ANT.AT af 51 Tigz
Inarest Recejved £ 41t 22.41 5.99 27.22 -
Agyanca given ta A
3.00 -
Armaunl Raceived from Amount Paid to Pehsion fund
Pengioh fund trust - 35.25 3625 trust - - 10.00 10,00
Arnount Prid to Gratuity fund
trist
\ 15775 15775
Ameunt Faid fo UDF
' 7.50 7.50
DDA Poliution FPepatty Dith Pallution Penatty Fund
Fund
Panalty 0.30 L] - - Contribtion G.us c.os - -
E Deapusits! Eemnest Money Dopgslts!
R n - Reyglstrat|on Mongy -
Housing Schemes 2439 302278 Housing Schemres 9481 RTFET 56
Commercial Schames 5.08 28.4% 4.49 B5.027.2¢] Commaercial Scharmes 45 53 140.40 4. 28 8,781.84
Group tnsurance $cheing; Sreup Insurance Scheme: - -
ContAbution received from
employees .05 .08 Paymenl o Emgioyees 2,20 o.11
Compensation recaived from LIS Group Insursnce Premia
INSLMANGA COMPEaTNY 011] 47 0.04 Q.47 [for DDA Employess 0.20 .03 20
i
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Place : New Delhi

] RECEIPTS PAYMENT -
o Account 201618 2014-15 Heed of Actount 2016-18 201415
Amout pald to pension fund -
Received from NAZUL-I} 100.00 |trust 323.00 .
Amount recenved from Na-l|
Hrwrads aale proceed of 72 Asmourd paddtn gratuity fund
CWG flats 44036 Jtrust 98,74
Achuary Contribation B40.06
IContribution to Gratuity Fund LPaymant o Gramity Fund Trust
ruat Account pending fenount oanding adjustment to
ristar 5230 - joomdibubon -
Conkibution 1o Pension Fundﬂ
Trust Accoun pending
transfor B80.78 - |Paymer o Nanid -
Employes Advarioes
Recovary 501 1.40 | Ernployes Advances 4.B5 285
Oiher Advancas 138.09 1.25 | Other Advancas - 590
Deposits & Refentions 388 68 197.08 | Deposits & Retentions 355,04 184.96
Deposit Works 1872 47,79 | Deposit Works 19,52 AL
TS ai Incgme 281 4,03
Statory Statutory
DeductionalColactions - Deductions/Collections -
Taxes, Duties & Cess 230,55 151,22 |Taxes, Duties & Cess 441, 68 282 53
MisceRaneous MisceRanecus
Paymerta/Adjustments Paymants/Adjustrrents
| Closing Salance {w
Lasn tn Hand 013 o149
Balanoe in Saving Actounts 4,120.87 849.00
Rernittanca in iransit 340 612
112419 B865.30
Less | Balanca of ransactions
partaining o -
Hazukl 1.26 143
Nazl ] 268.34 561.54
553.78 261.63
Fized Doposaits « Ganern)
#nm 2,172.74 3,036.52 3,443.24 3,704.87
12,581.89 20.947.07 12,581,814 30,947 07
sd/- Sdf- Sdi-
Dated :14-08-2015 Sraccounts Officer (Afcs) Main Dy. Chief Accounts Officar (Alca) Chief Accounts Officer
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SCHEDULE-N
ANNUAL ACCOUNTS - 201516
DELHI DEVELOPMENT AUTHORITY
SIGNIFICANT ACCOUNTING POLICIES

1} BASIS OF PRESENTATION

The Accounts of the Authority are organized under three broad heads each of which is considered
a separate accounting entity. The individual head reflect the gavernmenta! resources allocated to
them for the purpesa of carrying on specific activity in accordance with laws, regulations or other
restrictions. Accounts are prepared under three major heads NAZUL-, NAZUL-Hl and GENERAL
DEVELOPMENT ACCOUNT. Nazul-l relate to the transactions of the old Nazul estates entrusted to
the Celbi mprovement Trust under Nazul agreement, 1937 which was taken over by the Delthi
Development Authority as successor of the Delhi improvement Trust. Nazul-il relates to the large
scale land acquisitions, development and disposal activities. General Development Account Re-
lates to all the development, constructions and other activities undertaken by the Autherity an its
own accourits and other aclivities assigned to the Authority. '

2) BASIS OF PREPARATION OF ACCOUNTS

All transactions are recarded on receipts 2nd payments basis during the vear. The Accounts are
converted to income and expenditure basis at the yaar end by the inclusion of appropriate entries
for account receivables, payables, fixed asset, depreciation etc.

3) FORMAT OF FINANCIAL STATEMENT

Financial Statements of General Deveiopment Account is prepared in the Common Format of Accounts
prescribed by the Government of tndia, Ministry of Finance for Central Autonomous Bodies. Financial
Batements of Nazul-! & Nazul-ll are prepared in the format of accounts prescribed in the DDA {Budget
& Account) Rules, 1932 as they refiect transacticns on Government accourt.

4) FIXED ASSETS

A. Fixed asset ara stated at cost less depreciation. 'n case of self constructed assats, cost
includes appropriate portion of administrative and estabiishment charges.

B. Fixed Assets include certain buildings constructed on land not belonging to the Auihority
but being used for the Authority’s activities.

C. Land used for the office building, staff quarters, stores etc, are valued at the disposal
rates of land on the date of such transfer.

5} DEPRECIATION

Depreciation is provided at the rates prescribed under the Income Tax Act, 1961 and if any
assel is put o use for the activities of the Authority for a period of less than one hundred and
eighty days in the Financial Year, the deduction w.rt depreciation in respect of such asset shall
be restricted fo Fifty per cent of the amount calculated at the percentage prescribed for the
respective asset.

6} VALUATION OF STOCKS & STORES

a. Raw Land - Atcost. Cost represents cost of acquisitior / purchase including
compensation and incidental expenditure related to acquisition
and taking possession of the land.

36



b.

c.

d.

€

Work in Progress - At actual expenditure incurred on development and construction
inchuding appropriate charge for overheads.

Finished Stock - Buitt up Units comprising of Housing Stock at standard cost at which
expected to be sold, including land premium, less estimated cost of
completion.

Built up units acquired/purchased from external sources at cost
or net realizable value whichever is lower.

In case of cther stock inctuding developed land held for sale- at
disposal rates based on average tender/auction rates, less es-
timated cost of completion.

Deposit/contract work - At the cast of work done including departmental charges recov-
erabla as per terms of contract.

Stores | - Althe issue rate determined for recovery from works adjusted for
handling expenses reiated to issuance of material. Material lying
with contractor being adjustable against contract work done at
predetermined rates, is treated as advance to contractor.

7) REVENUE RECOGNITION

Revenue is recognized an accrual basis, except where ctherwise stated due to uncertainly of
realization and guantum of revenue.

a) Premia and sale consideration received on disposal of iand, built-up/ constructed units,
like houses, offices, shops etc. is recognized using the full accrual method for issuance of
Possession Letter.

b} Interest element in hire purchase instaliment is recognized as revenue in proportion to the
principal portion outstanding.

c) Rental income is recognized on accrual basis with reference to the period to which the
income relates.

d) Ground rent and service charges are accounted for as on income on cash basis. Ground
rent is booked net of share payable ta Delhi Administration.

e) Penal charges, compaosition fee, damages and interast on delayed payments are recog-
nized on raceipt basis.

f) Interest on investments is recegnized on accrual basis.

g) Intergst on Income tax refund is recognized on receipt basis.

8) STORE

Construction stores consumed is charged to respective works at pre determined is sued rates. Difference of
issue rate and purchase price is adjusted in Miscetaneous Expenditure/ income.

9) INTEREST/COMPENSATION PAYMENT TC ALLOTTEES

a) Interest on registration money received from registrants of various schemes is provided

on accrual basis.
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b) Compensation for delay in completion and allotment of flats te registrants of self-financing
scheme is booked on Payment adjustment.

10) DEFICIENCY CHARGES

Deficiency charges payable to Municipal Authorities, Local Bediss or Corporation ts accounted
for on the basis of charges accepted and paid.

11) RECOVERIES / PAYMENTS TO NAZUL ACCOUNTS
A. Recovery of Establishment & General Administrative costs:

Estabiishment and (General Administrative cost are charged to General Development Account and
appropriate portion of expenses relatable to Nazull and Nazul-ll'Accounts are allocated
and recovered in proportion o the expenditure outlay on schemes, projects or activities under
Nazul Accounts.

B. Land Premia far Schemes an Nazul lands:

|
Land Premia in respect of Nazul Lands approprated for various Schemes under General
Deveiopment Account is booked as expenditure by credit to Nazu! Account on completion
of construction of the properties at the pre determined rates as prescribed under the
Nazut Rules. ‘

C. License Fee [ Service Charges for use of Nazul Properties

License Fae / Service Charges for use of Nazul Propetties such as staff Quarters, etc. is
hocked by credit to Nazul Account at such Gevernment notified rates as per applicable
rulas. )

12 COMPENSATION/ ARBITRATION AWARDS

Paymenis towards additional compensations awards in respect of land acquired and arhitration
awards are booked cn payment basis.

13 RECOVERIES AGAINST SPECIFIED LIABILITIES / FUNDS

Recoveries against specified liabilities/funds like share Money, Fire Risk insurance, etc. are credited
to separate Liability/Reserve Accounts created for that pumose and expenditure and pay out there
against, are recorded by debit to the Liabiity/Reserve Account.

14. EMPLOYEE'S BCHEMES AND RETIREMENT BENEFITS

a, Employee’s contribution towards General Provident Fund Scheme is credited to the General
Provident Fund Account and is invested in approved securities as per grescribed guidelines.
Interest accrued on the accurulated contribution, paymients, advances and interest earmed
on the investment of the fund are adjusted to the Fund Balance.

b. Amounts contributed towards Gratuity and Pension has been made on actuarial vaiuation at the
year end basis to meet payment of pension and gratuity to employees after retirernent. Separate
financial statemeants of Delhi Development Authority Pension Fund Trust and Dalhi Development
Autharity Gratuity Frind Trust have been drawn up. Invesiments are made from the respective .
Trust Fund in approved securities. Payment of pension and gratuity and interest eamed on the
investments of the funds are adjusted in the respective Trust Fund Accounts,

¢c. Liabilty for Leave encashment is provided on the basis of Actuarial valuation at the yfaar‘end.
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d. Liability for Post Retirement Medical Benefits is provided on the basis of Actuarial valuation
at the year end.

15. EARMARKED FUNDS

Funds entrusted to the authority or grants or assistance provided to the Authority er amount
retained by the authority to be utilized for specific or earmarked purposes are accounted for
under distinct heads and the expenditure/utilization of the same are as adjusted to the said ac-
count. Investments related to earmarked funds are carried at face value. Various Funds man-
aged by DDA as part of General Development Account are:-

a. Urban Devalopment Fund

The Autharity is the custodian of Urban Development Fund controfied by Ministry of Urban
Development, Govemment of India and the fund did not pentain to the authonity and any
loans / grants from the fund are disbursed as per the directions of the Ministry of Urban
Development, Government of India. Charges recovered on conversion of properties from
lease-hold to free-heid are credited to this account. Loans and Grants given from the Fund
for developmant projects as per directions of the Competent Authority are charged to the
Fund Account. Interest on loans given from the Fund Account is recegnized and credited to
the Fund Account on receipt.

b. General Provident Fund
Provident Fund Contribution and accretion to the fund is heid in this Fund Account.
c. Personal Accident Insurance Policy fund

Recovery made from emplayees far payment of compensation in case of accidental deaths
is held in this account.

d. Benevolent Fund

Recoveries made from employees for payment of compensation on death during service
are held in this account,

e. Civil Mairtenance Work Fund ~Housing Scheme, 2010 onwards

This represents one-time malntenance charges recovered from the allottees of the Hous-
ing Scherne, 2010 onwards for future maintenance of the Colonies.

16 SPECIAL RESERVES

a. EWS Houses Reserve Fund

This represents surplus retained for meeting expendtture on construction of houses to the
Economically Weaker Saction.

b. Resarve For Flouse Fire Risk

This represents special charges recovered from allottees of properties on hire-purchase
basis to cover any loss or damage to the properties.

¢c. Contingency Reserve Fund

This represents fund retained for meeting any future confingencies
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Schedule - O

ANNUAL ACCOUNTS 2015-16

DELH} DEVELOPMENT AUTHORITY

NOTES TO ACCOUNTS

1.

2

Unexpired Capital Commitment in respect of major contracts NIL (Previous Year NIL)
Contingent Liabilities

Claims against the DDA, not acknowledged as debts, pending in Courts and Artitration,
to the extent ascertained Rs. 2325.65 crore (Previous Year Rs 2351.90 crore).

Other then above there are about 3850 court cases as on 31.03.2016 (Previous Year

3772 court cases) against the DDA in GDA and 14808 court cases (Previous Year 13268
court cages) in Nazul-l & Nazul-ll are pending in the different courts of law, amount for
contingent llakilities in this regard are not ascertainable.

The Authority was granted recognition as a “charitabie institution” under section 12AA of
the incoma Tax Act, 1881 vide Registration Certificate dated 12.1.2006 with retrospective
effect from assessment year 2003-04, being engaged in the public utility services and
entitled to claim exemption under section 11 of the Income Tax Act, 1981, However, in the
assessments for the assessment years 2003-04 to 2013-14, the Assessing Officer has
not alowed the benefit of exemption under section 11 of the Act and taxed its income
even though the Authority meets alf the conditions stipulated in the said saction.

There is a subsisting demand of Rs. 1880.57 crore in the said assessment years which are
disputed in appeals before the income Tax Appeliate Tribunal (for assessment years 2003-04
and 200508 to 2010-11} and Commissioner (Appeals) (assessment years 2011-12 to 2013-14).
Additionally, special leave petitions were also moved before the Hon'ble Supreme Court for
the assessment years 2005-06 to 2009-10 on the issue of time limitation. The petitions have
besn admitted and are pending disposal.

The Authority has deposited Rs. 436.84 crore with the Income Tax Authority up to
31.03.2018, against the {otal demand of Rs, 1880.57 crore to meet the requirement of
stay order granted by Assassing Officer and Hon'ble Income Tax Appellate Tribunal, Delhi,
Further if above tax liability is ultimately confirmed, interest of about Rs. 675 crore and
penalty also may entail, as per the provisions of the Income Tax Act, 1961.

Since the demand is under dispute, the Autharity has not made any provision in the books
of account towards income tax on its income for the year and for the demands aggregating
to Rs 1880.57 crore for the assessment vears 2003-04 and 2005-06 to 2013-14.

Further, in the assessments for the assessment years 2003-04 to 2010-11, demands for
Rs. 296.83 crore were also raised by disallowing some portions of expenditure which
have been set aside in the appellate order of the Commissioner (Appeals). However, the
Income Tax Departmant is in appeal before the Hon'ble Income Tax Appeliate Tribunal
against the deletions.”



c. There is a demand pending of Rs. 2.50 crore of TDS, interest/ penalty of various finan-
cial years on account of short deduction, late payment of TDS and late submission 'of
TDS return, for which DDA s in appeal. Accordingly, no provision regarding the same is
considered necessary in the books,

d. South Dethi Municipal Corporation (SDMC) on its own behalf and on behalf of the East Delhi
Municipat Corporation (EDMC) and Nerth Delhi Municipal Corporation (NDMC) had issued a
distress warrant dated 10.01.2013 for recovery af Rs. 746.05 crore on account of property tax
and interest in respect of 319 properties up to 31.03.2004 and 24 sports complexes up'to
31.03.13. Subsequently, NDMC and EDMC also issued separate Distress Warrants dated
22.03.2013 and 25.03.2013 to recover Rs. 272.16 crore and Rs. 110.28 crore, respectively,
being their share of dues of the said Rs.746.05 crore. A total sum of Rs. 195.85 crore has been
collected by the three Municipal Carporations by attachment of the bank accounts of the Au-
thority. Demands for Rs. 53.75 crore were subsequently raised towards property tax on other
properties. Since the Municipal Corporations have net agreed 1o the above contention of DDA,
a writ was filed by the Authority befare the Hon'ble Delhi High Court, who has been pleaseq'l to
et aside all the demands and direct the Municipal Carporations to resolve the awnership issia.
As per the Hon'ole Court's directions, the Authority has submitted a bank guarantee amounting
ta Rs. 50.00 crore vith the Registrar of Delhi Hign Court. The case is pending for decision
before the Hor'ble High Court of Delhi. Date of next hearing is fixed for 23.08.2016.

During the year 2014-15 EDMC has raised demand of Rs. 14.53 crore.
Above demands are disputed and not acknowledged as debts by the DDA.

Further pursuant to direction of MOUD, DDA has paid Rs. 26.70 crore to the MCDs on accocunt
of property tax & service-charges, this amount includes Rs.5.36 crore on DDA build up properties
and relates to GDA for the period from 2004 to 2016 & Rs. 21.34 crore on vacant lands of
Nazul-il, for the year 2015-16. These amounts are charged in the respective accounts.

e No provision has been made towards service tax and labour cess claims under contracts
awarded prior to the amendment of the respective statutes, bringing such transacti-'pns '
within the ambit of service tax and [abour cess.

f. The Commissioner Service Tax, Delhi has vide his order dated 30.04.2013 adjudic_;ited
and confirmed a demand of service tax of Rs. 949.60 crore on sale of undeveloped I’and
developed Nazul-lands and ground rent for the period from 2008-07 to 2011-12 treating
the same as “Renting of Inmovable Properties” and has also raised a demand for inter-
est of Rs. 553.06 crore and imposed penalty of Rs. 845.95 crore on the samse. The
Authority has challenged the said order before the Customs, Excise and Service Tax
Tribunal.

Further Show Cause notices have been served by Commissioner of Service Tax, Delhi for
the pericd from 1.4.2012 to 31.03.2014 for a demand of Rs. 282.18 crore fowards service
tax on receipts from disposal of undeveloped and developed Nazul lands and ground rent.
The Written Submissions have been made to the Commissioner of Service Tax, Delki.

The receipts from disposal of Nazul lands represent sale consideration towards transfer
of land and ground rent represents land revenue, which in itself s a government levy.
Both the receipts are not in the nature of rental income so as to attract service tax levy

under the head “renting of immovable properties” and thersfora no provision towards
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service tax liability is considered necessary in the ascounts.

No provision towards labour cess, if any, in respect of Commonwealth Games Village Project
has been recognized since the liability, if any, determinad is recoverable from the Develcper.

The Office of Joint Labour Commissioner has vide its notice dated 29.04.2013 has demanded
an amount to Rs. 25.34 crore pertaining to the period from 1996 to July 2007 towards labour
cess for various construction projects in DDA raised on the basis of report submitted by the CAG,
DDA has filed written submission against the said demand on which decision is pending before
Joint Labour Commissicner. During the year there is ho change in the status of the case,
accordingly, no provision regarding the same is considerad necessary in the books.

Various corvracts relating to the Commonweaith Games are under scrutiny of different
Cemmittees/ Authorities and are subject to claims and counter- claims by the Authority
and the Contractors/ Developers, However, in the absence of firm determination of any
recovery of liabiiity, no effect of the same has been given in these accounts.

Separate financial statements of “Délhi Development Authority Pension Fund Trust® and "Delhi
Development Authority Gratuity Fund Trust” have been drawn up. Contribution towards these
frusts have been recorded as per the Actuarial Vaiuation Reports as on 31.03.2015.

Employee Benefits:

The Authority has got the Actuarial valuation of its Gratuity liabflity as on 31.03.2016 of Rs. 594.64
crore (Previous Year Rs, 763.03 crore). The contribution towards Gratuity Fund of Rs.(-) 125.12
crore {Previous Year Rs.19.95 crore) for the financial year 2015-16 on the basis of Actuarial
Valuation inciudes the share of Nazul | of Rs. (-)0.35 crore (Previous Year Rs.0.15 crore) and the
share of Nazul ll of Rs.(-) 49.61 crore (Previous Year Rs.10.23 crore). The shares of Nazul | and
Nazui il have besn transferred to their respective accounts.

The Authority has got the Actuariai Vatuation of its Pension liabitity as on 31.03.2016 of Rs.
5498.75 crore (Previous Year Rs. 4556.96 crore). The contribution towards Penston Fund of
Rs.813.66 crore (Previous Year Rs. 54.72 crore) for the financial year 2015-16 on the basis
of Actuariai Valuation includes the shares of Nazui 1 of Rs.2 .25 c¢rore (Previous Year Rs.0.41
crore) and Nazul Il of Rs. 319.02 crore (Previous Year Rs.28.05 crore). The share of Nazui
| and Nazul | have been recovered and transferred to their respective accounts.

The Authority has got the Actuarial Valuation of its Leave Encashment liability as.on 31.03.2018
of Rs. 401.93 crore (Previous Year Rs,483.03 crore). The contribution towards Leave Encashment
Fund of Rs.{-) 40.20 crore (Previous Year Rs. {-) 9.59 crore} for the financial year 2015-16 on the
basis of Actuariat Valuation includes the share of Nazui | of Rs, (-)0.11 crore {Previous Year Rs.
{-) 0.07 crore) and the share of Nazul I of Rs. () 15.69 crore (Previous Year Rs. (-) 4.92 crore).
The share of Nazul | and Nazul It have been transferred te their respective accounts.

The Authority has got the Actuarial valuation of the liabifity towards Post Retirement Medicat
Benefits as on 31.03.2016 Rs, 467.80 crore (Previous Year estimated Rs. 250.00 crore), and
accordingly employer contribution is provided Rs.185.72 crore (Previous Year Rs.NIL}, which .
includes the share of Nazul | of Rs. .54 crore {Previous Year Rs. 0.03 crore) and the share of
Nazul l of Rs. 76.38 crore (Previous Year Rs. 2.13 crore), The shares of Nazui | and Nazul i
have been recovered and transferred to their respective accounts.
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During the year DDA has provided the Paost Retirement Medical Benefits on the basis of Actuarial
valuation, as compared to on an estimated basis till iast year, impact on the accounts due fo such
change during the year an account of change in basis is not ascertainabiz.

Creditor for land includes Rs. 3.82 crore (Previous Year Rs. 3.82 crore) payable to the
Ministry of Rehabilitation {(MOR) towards land purchased under a package deal for Rs. 30
crore. Full poseession of the lands is yet to be received from the Ministry. Alsa, some of
the lands are in the possession of other Departments though the ownership rests with the
Authority. Entries in the books of account have been passed for the lands, ownership of
which was transferred to the Authority.

During the year, amount of Rs. 313.50 crore (Previous Year Rs, 313.50 crore) has been
given as grant to Delhi Metro Rail Corporation Ltd. out of Nazul il account.

Suspense acccunt bafance, Credit of Rs. 21.35 crore (Previous Year Credit of Rs. 13.98
crore) is on account of non availability of correct information/ physicai chaiians from the
parties in raspect of housing and other receipts, which are pending for reconciliation.

During the year, Rs. 18.75 crore (Previous Year Rs. 47.50 crore) has been given from
Urban Development Fund te Flyaver Division for construction of fiyovers,

Furniture, Furnishing etc. procured through ITDC for the Commonweaith Games
have been recognized and the payment disbursed to them. However, the same

is pending reconciliation and settlement of accounts with them.

Reserve Funds:

The totai amount of the EWS Housing Reserve Fund as at 31.03.2016 is Rs.1004.78
crore. During the year, DDA has appropriated Rs. 1000 crore from Surplus in Revenue
Account to EWS3 Housing Reserve Fund on account of unutilized amount upte 31.03.2015
determined as per provisions of section 11 of Income Tax Act. These funds are invested
in accordance with the provisions of the section 11(5) of the Income Tax Act, 1961.

The fotal amount of the Contingency Fund in the year ended 31.03.2016 is Rs. 1004.54,
crore. Against this fund investment is Fixed Deposits of Rs. 945 crore, there is bank
balance Rs. 2.98 crore and Accrued Interest Rs. 57.74 crore.

Eamarked Funds:

The total amount of the UDF Fund for the year ended 31.03.2016 is Rs.4373.15 crore and
against this fund the assets of Rs. 4351.19 crore comprises of Investment of Rs. 4045.00
crore, bank baiances of Rs. 119.05 crore, accrued Interest of Rs. 187.14 crore. The differ-
ence between assets and liabilities resuits in under - utilization of fund amounting to Rs. 21.96
crore, which is recoverable from General Development Account Fund, Delhi Developrment
Authority, Shortfali wili be made good in the current Financial Year 2016-2017.

The totai amount of the General Provident Fund for the year ended 31.03.2016 is Rs. 1535.59
crore.and against this fund the assets of Rs. 1487.35 crore comprises lnvestment of Rs. 1320.57
Crore, bank balance of Rs. 133.67 ciore, accrued Interest of Rs. 33.11 crore. The difference
between assels and liabilities results in underutilization of fund amcunting to Rs. 48.24 crore,
which is receivable from General Development Account Fund, Deihi Deveiopment Authority.
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The total amount of the Leave Encashment Fund for the year ended 31.03. 2016 is Rs. 510.04
crore and against this fund the assets Rs. 459.16 crore comprises Investment of Rs. 429.66
crore, bank balance of Rs. 22.32 crore and Accrued Interest on investment of Rs.7.18 crore.
The difference between assets and liabilities resuits in under-utilization of fund amounting to
Rs. 50.83 crore. Shortfall will be made good in the current Financial Year 2016-2017.

The total amount of the PRMS Fund for the year ended 31.3.2016 is Rs. 550.68 crore and
against this fund the assets is total of Rs. 466.86 crore comprises Investment Rs. 249.83
crore, bank balance of Rs. 214.39 Crore and Accrued interest of Rs. 2.64 Crore. The difference
hetween assets and liabilities resulis in under-utilization of fund amounting to Rs. 83 .82 crore.
Shortfall of Rs. 83.82 crore wili be made good in current Financial Year 2016-2017.

During the year 2015-16, DDA has created "DDA Staff Bepefit Fund” for the benefit of
serving DDA employees, their family members and dependents as defined in DDA Medical
Attendance Rules, and contributed Rs.1.50 crore during the year. against this fund the
assets is total of Rs. 1.38 crore comprises Investment Rs.1.3C crore, bank balance of Rs. 0.07
crore and Accrued Interest of Rs.0.01 crore.

The total amount of the Civii Work Maintenance Fund for the year ended 31.3.2016 is Rs.
395 90 crore and against this fund the assets is total of Rs. 265.53 crore comprises. In-
vestment Rs. 245 crore and Accrued Interest of Rs. 20.53 crore. The difference between
assets and liabilities results in under-utiiization of fund amounting to Rs. 130.36 crore.
Shortfall of Rs. 130.37 crore wiil be made good in current Financiai Year 2015-20186.

Debtors account and their age wise breakup are under reconciliation.

As per accounting policy 11) B of DDA, cost of land is booked at the time of compietion af
housing scheme. Same is paid to NAZUL I, in the three consecutive eguai yearly instaliments
from the year in which scheme is compieted.

in compiiance of directions of Hon'ble National Gresn Tribunal, DDA has opened a saving
Bank account under the name of “DDA-Yamuna Pollution Penaity Acccunt.” The amount
of penaity/ compensation for dumping any waste in or on the bank of River Yamuna is

. being deposited in this account and shall ke utilized for execution of projects for cieaning

River Yamuna - Refer Schedule - B.

The opening stock of inventories as on 01.04.2015 does not include 252 fiats, 13 garages
and 140 shops, the Possession Lefters of which are issued in the current year. These stocks
have been included in the cument financial year through prior period items arnounting to
Rs. 41.34 crore in case of Built up Houses & Garages and Rs. 34.01 crore in case of Shops.

Transactions in respect of Nazul-i (Oid Nazul Estate) and Nazukli (Large Scale Acquisition of Land)

being transactions on govemment account are recorded under separate heads and preserted in

separate Financiai Steternents in the format prescribed in the DDA (Budget & Account) Rule, 1982,
Net balance of the receipts and payment on the said accounts is reduced from the Cash & Bank
Balance of the Authority. Deficit in the Nazui Accounts is funded by the Authority and is reflected as an
Advance.

i} As per directions of Urban Development, out of 378 Fiats of Commonweslth Games
2010 pertaining to Nazul il {being 1/3% share under PPP made), 155 flats were handed
over to Directorate of Estates in the year 2014-15 and 223 flats in the year 2015-16
without charging any cost from them.,
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i} DDA bas purchased 333 flats under bailout package, out of which 45 flats are capitalized
as Staff Quarters, 74 flats are sold and the balance 214 flats are held as stock with DDA.

18.-During the year, Electrical Work Maintenance Fund- Housing Scheme, 2014 onward (refer
schedule-B) represents Eiectrical Maintenance charges recovered from the allottees of the
Housing Scheme, 2014 onwards, for future electrical maintenance of the Coionies.

19. Previous year figures have been regrouped/ reclassified wherever necessary to conform
to this year's ciassification.

20. Schedules A to © form an integral part of the Accounts.

21. The consolidated detaiis of Investment and Bank balances of Generai Development Account,
Nazui-!, Nazui-li, Pension fund Trust and Gratuity Fund Trust are fumished in Schedule-P.

Sdi-
Sr. Accounts Officer
Sdi- Sdi-

Dy. Chief Accounts Officer (A/Cs) Chief Accounts Officer

Dated: 14.06.2016
Place: New Dethi
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Dathl Devalop ¥ Schathde-P
| iRs.
Eenslon fund | Gootytty Totsl
Head of Asxount . Gengraf pament & Nazd - Account Trust Fo
fa )
Leawe | G0A Cont, rerer | EWS Lhrbon
Encash | Geoerol fEIErve (vt reserve | Stoff  |Mgirten Sub Total Of Bail. NA-IGenerol | Eserow Heritnge | Escraw | invest Sub tobel
Ve et |iovest GPF Fumd nd _|Fend fic |once PRALS GoA fvert. [EWS} HRO Fund (FAR) [Sportsp Mgzt it
FCs 4,055 .00 L 179653 4537 | 94504 B355.0d 130 | M500 737370 - 1145511 S .00 9.3 0320 300 53R | 1159600 19,568.271
Govt. Securites 118.00 446.08 - a9 30 BL4.08 - - - - - - 671,25 144 56 1,470.39
E
Seruritles 100 27300 - - - - 4757 32350 - - - : 250.97 14537 [AENL)
I N
Mutud Funds - 74} - A1.00 - - - - 34 .50 130.50 - - - - A7 0l a7 1) 27350
T
Money & Marker - - - - - - - - - - - - - - - - - LErn 200
¥

Bonds _ - i06.35 426,10 - - £5.85 59530 - - - - - 32275 1284
UG/ other

Insurance Log. - 116.33 - - - - - - LS99 18731 - - - - - - 3,437 56 163.71 4,743 58

: —
Tats! 4045.00 | 425.67 1,73653 | 133055 | 34500 - 35500 230 [ 500 24584 §,927.89 - 1145613 $7.00 .22 .20 EXs ] LEE]] 11,5960 4. 724,53 B16.53 26,865.26
Saving Baric 11905 | 7237 36709 143G/ 293 0.52 D.0f 14.39 5E0.09 - 259.34 - - - : - 5934 154.07 31.8% 1,305 34
Grand Total 4164105 | 451.%% 2,615 | 1454127 | 34794 BY5.52 464,23 14.787.53 - 11,715.45 S1.00 8.12 0.30 A.00 75.38 | 1185535 4. R72 50 H4A.T2 8,1 70.6%
* Aemittonces i transic hos hzen ewcluded o find out the Saving Account balancs of General tneestment.
sdy- adf- wf-
Sr. AD Afws [MAIN) Dy, CAO{A/CH) Chisf Acooants {Hficar

AD
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DELHI DEVELOPMENT AUTHORITY
ANNUAL ACCOUNTS FOR THE YEAR 2005-16
NAZUL ACCOUNT -1.

BALANCE SHEET AS AT 31st MARCH, 2916

Antount in Rz Crores

Sr. AC (AJCs) Main

Dated : 14.06.2016
Place : New Delhi

Dy. Chief Accounts Officer (A/Cs)

Chief Accounts Cificer

&7

LIABYLITIES ASSETS
Sr. St.
No. |Head of Account Schedule | 2015-14 2014-15 No. Head of Acconnt Scheduwle | 2015-16 2014-15
it umutated suplos furds payable to 1 Cash & Bank Balance M L.26 1.83
vovt undef clause 9 of Nazil 5 21.2) 2.7
Agreement 1937 O Investment - -
i fe— I Accwnulated Expendiluce on 19.94 19.94
. Land & warks
a) Socurilies - 4.00
b) Qther Charpes - 19 )1V Depasits -
o) Nev. Charges - 0.00
¥ Advances
url received From sther account 201.48 19%. 448 2) Advance to other A/C (BGOA) -
b) Orther Advanzes - -
IV |Sundry Creditors T 0.89 0.51 ) Arooum truasfecred to dther AT - -
. A FL.A. -
¥ |Excess of Asscsls over Liabilities ag per
last Balanee sheet {25.90% (22.33)| V1 Sundry Debiocs
Less: Liahilities as per last Balance Less: Pravision for bad & Doubitful Q 80.66 27,5
Sheet delats
W1 |Excess of Income over E¢penditure 0.57 Q.11 | VI Property R 045 .50
during the year - Part T
VIl Excess of Expenditure over Income 95,24 151.29
VI |Amount transfered (o Acenmulated (Part T0) :
receipts under Wazui Agreement {0.74) (317
197.56 196.06 19756 19606
Sdi- Sdi- Sdi/-




CHELHI DEVELOEMENT AUTHORTY
ANNUAL ACCCHANTS FOR THE YEAR 201515

MATUE ADCCUNT

[RCOME & EXPENRITURE FOR THE YEAR ENDING 113t MARCH, 1016

Amount 1 Rs Crofes

I Expenditive inogemse
. B w HILS fiture Nrid-J5.
Ne. |Haad of Aot 16 MNo.  |Haad of Account Inceine 2015-16 Incoma 2G14-15
U ] latad experdiiure on lang & works a5 on 0104, 2015 1954 19494 i [Aeceipta Frem dlapasal of Lznd-pramin wat .13
i e on Land and Weares - - Land transhersed from | & DO
W JExcass of fncame dver ExpendHurg{Part-1) g7 {201 m |interest i lnvadment
W Eecumulvted papenditure on Land & works ason 19.34 15
31.AX5
(Fotad 201 70495 [Tatsl 4L 1006
w &_‘ps{ of &g mindstration ¥ Revenue
3) Graund Rant 2.42 f0.93
B Officers 212 121 b} Cther Raceipt 494 L)
) Damages 143 141
Iy Estt, 343 14 JiPriar Period Incoma 5271 -
ril elCther Nanl Aovanye 501 3
iif} Other Charges Bl 153 {Balance write back 119 -
I |Excess of Enoendituse over income - 7.0
vl Pensian Contrihution P ]
add: Prior Period 207 137 [RUI
v B glaity Sontributizn {0.35) 013
iy Leave Encasharent Contriby tion 011
Add: Prie: Petiod o0l o3 Q.ld
Lﬁ} Post Hetkemnent Medical Scheme 054
RoMd: Priow Pariod 4,08 it LX)
ill] Mew Ponsiar Schama g4 [IEESR
) Benevelont fusd 007
hdd: Frice Perigd a8z iRt -
L esi: Extt. Chargay recovered Mtam works (0.0 (1.5%)
L Peyment of artd Rewenug 10 guvt, ad M
vl |Depreciation o4 Q.05
17 [wWtse. Expensdiare incurred o maintanance of various EET 1919
sch e
% |Ewessx of Income ower Exgenditice {Fart 0] 3604 -
.
1 otal 1M 2721 Total 1254 .23

54/
SF. AQ {AICS) Main

Dated : 14.06.2018
Place : Mew Delhi

544
Dy. Chief Accounts Officer (A/Cs)

A

Sd/-
Chief Agcounts Officer




DELHI DEVELOPMENT AUTHORITY
ANNUAL ACCOUNTS FOR THE YEAR 2015-16
NAZUL ACCOUNT -

RECEIPT AND PAYMENT ACCOUNT FOR THE YEAR ENDING 31st MARCH, 2016

Amount in €5 Crares

flecelpts Payment
Sr. Actual Recaipts Actual Receipts  |5r. Actual Expendlture | Actual Expendityre
Na. {Head of Account (2015-16) {2012-15} NO. |Head of Account (201516} {2014-15)
| Jrevenue from works and Dev. Schemeas I {Share cost of administratian 8.51 g8l
al Premia 0.67 0.11 PLess: Estt. Charges received from works (0.96) {1.83)
b} Ground Rent 242 1.94 7.55 7.96
c} Other Receipts 0.94 0.53
it |Expendlture on warks and Dev. Schemes 3.89 19.19
1 |Damages 5.16 L4
th Misc. Expenditure - -
lil (Othar Nazul Revenue
a) Revenue from Agriculture land, Other Land - - v jPayment of Nazul Revenue 0.01 001
b} Other Revenue 5.0 7.33
Y Jinterest on Loan .
v [Delhi Master Plan -0
V! JOelhi Master Plan 1.36 1.3g
v Inew Master Plan for Delhi - .
VIl YNew Master Plan for Delhi - -
Wl |Land trans. From L&DQ Gram Sabha -
vin 1Debt Repayment - R
Wit Dinterest from Investment - -
1% Development and Construction of
Vil [Development and Construction of - - Lakes around Delhi
Lakes around Delhi
%X |land transferred from L & © - -
X JDebt Receipts -
Tatal 14.24 20,33 Total 17.81 28,55
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Dated : 14.06.2016
Piace : New Delhi
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Receipts Payment
Sr. Actual Receipts Actual Receipts 5. Actual Expenditure | Actual Bpenditure
[Ne. [Head of Account {2815-26} 12014-15)  {No. lead of Account {2015-16) {2014-25)
X [DEPOSITS & ADVANCES %) ﬂor.nasns & ADVANCES
1} [Suspense Account - - i} fSuspense Account ' - -
a)|Investment - cash balance a}|Investment - cash balance
NV STIENT acoounts - - investment atcounts - -
b} Cther Suspense items - - h]lIOther Suspense items - -
i) [Oeposits - - ii) |Degasits - -
iii i} |Adva ncefHBA) - - i} JAdvance{HBA) -
iv) fP.LA - - v leca - -
v; jAmount raceived from other - -
account={AGDA) 300 12.00
TOTAL DEPOSITS B ADVANCES 3.0 1060 TOTAL DEPOSITS & ADVANCES - -
ITOTAL RECEIPTS 17.24 30,33 TOTAL PAYMENTS 17.91 28.55
OPENING BALANCE «1.83 0.5 LLOSING BALANCE 1.26 183])
GRAND TOTAL 19.07 1538 [|GRAND TOTAL 19.07 30.38
sdf- Sd/- 5d/-
8r. AQ (AJCs) Main Dy. Chief Accounts Officer {AJCs) Chief Accounts Officer




DELHI DEVELOPRIENT AUTHORITY
NRZUL ADCQUNT-i

STATEMENT OF SUNDRY DEBTORS AS ON 31.03.2016

SCHEDULE - Q

(Amount in Rs Crores)

- >
LNc. Particulars 2015-16 2014-15

1 JPramia [for lease of land payable by the lassae) 093 0.93

I |Ground Rent (Payable by the lessee of [ease land} 1.2%8 1.29

M {Other Receipts {Staff Quarters) 1.50 1.50

Iv |Damages levied for unauthorised occupation of Nazul | and /Properties 76.66 18.49

v [Other Nazul Receipts 0.29 029

VI JLand transferred to L&D/Gaon sabha (.00 0.00

Taotal 20.66 22.49
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STATEMEMNT OF PROPERTY A5 ON 31.03.2016

DELHI DEVELOPMENT AUTHORITY

NAZUL ACCOUNT-I

SCHEDULE-R

{Amount in Rs Crores}

B, Opening
Na. Fartizutars of Proponty Balante Additions Total Depreciation | Clasing Balance
{ Motar Vehicles 0.05 - 0.09 0.0!L 0.08
i Furniture 0.06 - 0.06 0.0] 0.06
] Other Office equipment 004 - .04 0.01 g4
Y 1Survey and Drawing instruments 0.00 - .00 a.00 0.00
Y Staff Quarters 0.29 - 0.2% 0.0l 0.27
Wi Dfo 128 Acres of Land for Temp. lunk 0.0 - 0.01 - .01
Mkt. at Jhandewalan
Vi Panta Mkt Rani thanst Rd. (UG - 0.0 0.00 0.00
Wi |Providing Parking arrangement at Ajmeri Q.00 - 0.00 0.00 0.00
Gate
Totol 0.50 - 0.5{.3 0.64 0.46
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DELHI DEVELOPMENT AUTHORITY

NAZUL ACCOUNT-} ) SCHERULE-S

ISTATEMENT OF FIUNDS PAYABLE / PAID TO GOVERNMENT UNDER NAZUL AGREEMENT - 1917

{Amount in Rs Crores)

Particulars 2015-16 2014-15 i

Transfer of funds upto 31.03.2015 44.29 ' 4111
Add: Ampunt transferred during the year under 0.79 318
{4} BALANCE 45,08 44.29
Tatal Expenditure incurred on QId Delhi Master Plan/
Zonal Plan up 1o 31.03.2015 20,01 18.62
add: Expenditure during 2015-16 136 1.39
Less: Rerelots on a/c of Sgle Proceeds durlng the year
Net Expenditure on Delhi Master Plan/Zonal Plan(a) 2137 2001
Total Expenditure incurred on New Dalnl Master Plan/
Zonal Plan up to 31.03.2015 2.50 2,50
Add: Expenditure durlng 2015-16 -
Less: Receipts on 5/c of Sale Proceeds during the year
Net Expenditure on elhi Master Pian/Tonal Plan(b] .50 2.50
{B) TOTAL EXPENDITURE {a+b) 2387 2252
Balgnce carrled forward to Ralance Sheet (A-B} 21.21 21.78

53




QELH| DEVELOPMENT AUTHORITY
NAZUL ACCOUNT-1

STATEMENT OF SUNDRY CREDITORS AS O 31.03.2016

SCHEDULE-T

{Amouant in Rs Crores)

Particulars 815-16 2014-15
Administration Pay & other charges 0.89 0.52
Taotal Q.83 0.52
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ANNUAL ACCOUNTS FOR THE YEAR 2015-16
MAZUL ACCOUNT -l
RECEIPTS AND PAYMENT ACCOUNT FOR THE FINANCIAL YEAR ENDING 31.03.2016

Amount in Rs Crores
Receipts Paymerits ' '
Actual Actual Actual Actual
Receipts Recaipts Expenditure Expenditure|
Sr. No.  Head of Account 2015-16 2014-15| Sr. No. | Head of Account 201518 20144158
i-C Receipts from Disposal of 219.66 73956 | 1.0 Payment to Delhi Admn. {L&B 3747 | 300.57
Developed Land Premia Ciepl.) Tor Acquisition of Land
l AMOUNT OF 0.20
. COMPENSATION
AMOLUINT OF ENHANCED 145,12
COMPENSATION
- - Payment to Special - 9z .28
. ] _ Rehabtilitation Package
G Receipts from Disposal of 510.04 412,95 | 2-C Expenditure on Development 37508 446.24
Undeveloped Land Premia ) of Land
- - Master Plan & Other 8Q7.01 788.55
. Conicarnitant Schermes
Sports Complexes 7531 68.35
Total expenditure on Dio 1,257 41 1,303.14 |
N land 2-C
W-c Ground Rent and 141.47 235,20 | 3-C CWG-2010 Expenditure - -
Other Receipis
Grants from Central Govt.- CWG - Expenditure on C/O Roads T . =]
2010 other than those in Schames
Receipts from disposal of CWG flats - - {
: : : |
V-G Mizscellaneous Receipts - . - N ]
(a) Camposition Fee 1513 26.18 | 4-C | Expenditure on Building other -
than thase included in the
Development Schemes
(b) Intergst rom invastments
Interest an Nazul -investment T 1,069.20 1,155.01 Payment to MCDs 21.34 {
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r Actual £clual Actual Actua‘!(
Racelnts Hecelpts Expenditure Expenditure
Sr. Neo. | Head of Account 2015-16 2014-15] Br. No. [ Head of Account 201516 201415
interest on Sporis investment .02 6.47
inerast on Escrow EWS 4,52 4.95 |
[ interest on Escrow FAR 0.32 015
Interest on HRD a.01 0.01
interast on UHF 003 0.01 1 .
() Other Misc. Receipts 85.16 29367 [5G Share Cost of Admin. B34.15 503.32
_ Charges . .
| Intersst from Urban Hedtage A/c - - Deduct Esit. Charges -418.03 -107.88
Sports Complex 79.00 §2.44 Net Share Cost 516.15 395.34
B | E.W.S Fund B " - | BC interest on Loan (ways and - -
means agvances)
Interest on EWS Fund - - Refund of Premia 27.34 28.83
IV C Total 1,269.79 1,538.84 {
V-G Aghoc increass / Adhoc cuf made - - | 7C Less: Adhoc cut made by - -
by Brethi Administration —_ Delhi Admn. o ] ]
Grants given to AAl - R
Amaount paid to OMRC 31350 313.80 |
Total _  2,130.95 2,925.76 Total 2,318.46 2,433.66
vI-C Debt Receipt - - 8&C Debt. Repayment _ - -
i) Loan from Centrat Gowvt. - -0 Repayment of Loan {o - -
ways & means advances) Central Gowvt.
i) Amount received from - - ]} Amount paid back 1o other - -
othar accounts _ ) J accounts
- - . Amount paid to BGDA - 440.35
fowards sale proceeds of 74
CWG Flats
VIi-C Deposits & Advances - - | 8C Deposils and Advances - _
) Suspense Account: e - Suspense Account. - X
a) investment - Cash Balance 12,234.00 12,882.00 | &) Investment - Cash Balance 12,257.72 12.751.00
Investment Account Investmeant Account
5 g | ]
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Actual Actual Actuzl Actual
Recelpts Recelpts Expenditure Expendlture
Sr. Ho. | Head of Account 201616 2014-1E1 Sr. No. | Head of Account 201518 2014415
B investment A/¢ Sports . B63.80 84,20 | b) Invesiment Afc Sports 79.38 83.60
6) Escrow encashment 52.00 46.80 | ¢ fnvestment Escrow Account £7.00 52.00
rd) HRD Encashment 0.14 019 [ d) HRD Investment 0.22 0.14
e} Escrow FAR Encashment 3.00 1.50 | e) Esorow FAR Investment 3.00 3.0
f) Urban Herftage Award Fund 0.28 - R Urban Heritage Award Fund 0.30 0.28.
Encashment lnvesiment
iy Funds from Escrow Account (GHS) Q.10 0.24 1) Fund from Escrow Accaunt
for Gonstruction of EWS Houses {GHS) far construction of
EWS Houses
iy Receipt in Urban Hertage fund 0.06 0.01 | #) Lirhan Heritage Fund D.S0 1.03
disbursement
iv) Gther Suspense Account - - i) Other Suspense Accaunt - -
v) Depasils - 001 v Deposifs - 1.70
wi} Amount received from Revolving 1.257.41 1,302,124 | vi) Amount paid to Revolving 1,257.41 1.303.14
Fund Funhd
vii} Amount received from GDA - = | i) Amount paid to GOA - 100.80
TOTAL DEPOSITS & 13,610.53 14,308.66 TOTAL DEPCSITS 8 13,756.52 14,275.39
ADVANCES ADVANCES L
TOTAL RECEIPTS 15,741.48; B 17,234,542 TOTAL PAYMENTS 16,073.98 17,149.41
OPENING BALANCE £91.34 506.83 CLOSING BALANCE 253.34 591.84
L GRAND TOTAL 16,333.32 17,741.25 FGRAND TOTAL 16,333.32 17,741.25
Dated : 14-06-2016
Blace: New Delhi
Sdi- Sd/-

Sr. AQ {AJ/Cs) Main

Dy. Chief Accounts Officer (A/Cs)

eAr
A AN

Chief Accounts Officer
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INDEPENDENT AUDITOR'S REPORT
To the Members of
Dethi Development Authority Pension Fund Trust

We have audited the accompanying financial statements of Delhi Development Authority
Pension Fund Trust, which comprise the Balance Sheet as at March 31, 2016, and the Income
and Expenditure Account for the year then ended, and a summary of significant accounting
policies and notes to accounts.

Management's Respensibility for the Financial Statements

Management's is responsible for the preparation of these financia! statements. This responsibility
includes the design, implementation and maintenance of internal  control relevant to the prepara-
tion of the financial statements that are free from material misstatement, whethar due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statments based on our audit. We
conducied our audit in accordance with the Standards on Auditing issued by the institute of Chartered
Accountants of india. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures te obtain audit evidence about the amounts and disclo-
sures in the financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of matenal misstatement of the financial statements, whether
due to fraud or error. In making those nisk assessments, the auditor considers internai control rel-
gvant to the trust's preparation and fair presentation of the statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also inciudes evaluating the
appropriateness of accounting poficies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have cbtained is suffcient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so reguired and

given atrue and fair view.

a) In the case of the Balance Sheet, of the state of affairs of the Trust as at March 31, 20186.

b) In the case of the Income and Expenditure Account, of the Excess of Income Over
Expenditure for the ended on the date.

For KARMY & Company
Chartered Accountants
FRN: 023022N

Sd/-
(C.A. Kailash Kumar)
M. No. 511322
Partner
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ANNUAL ACCOUNTS 2015-16

Delhi Development Authority Pension Fund Trust

SIGNIFICANT ACCOUNTING POLICIES & NOTES TOACCOUNTS

1.

Significant Accounting Policies

The Financial Statements are prepared under Historical Cost Conventions.

Investments are stated at face value.

Interest is recognized ¢n aceruat basis.

Premium and discount on Purchases of {nvestment is adjusted at the time of Purchase.
Notes to Accounis

Contribution has been recorded to the extent recognized fnl the accounts of the employer
Dedhi Development Authority which is based on the Actuarial Valuation made at the end of

the year. '

The incorme on Mutual funds investments is recognised at the time of redemption of
Mutual Fund/Receipt of interest.

The investments are properly classified as investment in Government Securities, bands,
Mutual Funds, FDR's and Insurance Companies.

Sd/-
Chief Accounts Officer
Trustee
Sd/- Sdi-
Sr. AQO {A/Cs) Main Dy. CAD (A/Cs)

tace: New Delhy

Dale: 14.06.2016
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DELH) DEVELD RITY FENSIQ TRUST

ET Af ON A1AT 20146
%5 on 31 0T A0LE Ai o FTCT3018 ) X JL0T3015  As on 3T0530TE ]
LIABILITIES AMOUKT AMOUNT ABSETS AMOUNT AMOUNT 4
Gpening Balance of Pund A 55605 4,126.08 Investments 4,724,583 3,71235
Add: Erplayer Contolinidion - - Interest aceruzd on Invearments 44 T4 73563 |
- Current Year #1360 5472 - -
- Prior period - 199,39 Daxk Salance 181.07 40.7¢
Add: Worke Charge Pension & DC Recovered - 17.75 TDS Receivabie .58 0.53
Less: Pension dishuryementa 265.92 228,28 Interest on Inveatmient Eecetvable 3.72 02.72
Add: Exceas of Insoma over Expendinire 398.05 AFTIG Recsrable from Granaity Pund Trast 0.5 .75
Balance of Pension Fand 540875 4,356.98 |Receivahle from PRMS Fund G091 30.00
Receivaple from Delbi Deveiopment Authority 28351 (31.29)
Receivahle from General Frevident Fund 119.99 67.57
Recejvable from LE Fuad 108.51 -
85.498.75 4,856 .56 5,498.76 3,656.96
s per our Report attached
For KARMY AND COMPANY _ N
Lhartered Accountants [Chicf Acecunts Offcer)
Trostea
1h Kailaxh Kuaoar)
Parrmer adf- /-
M. No. 51322 S8r, AD (Af58) maix Dry. CAO (A/Cs)
FRN - G23023N

Fiace @ New Delhi
Dade : 14062006
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DELHI DEVELOPMENT AUTHORITY PENSION FUYD TRUST
INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDED 318T MARCH, 2016

For the Yesr ended | For the Year ended Far the Year ended | For the Year ended
EXPENDITURE 31.G63.2016 31.03.2015 INCOME 31.03.2016 31.03.2015
AMOUNT AMOUNT - AMOUNT AMOUNT
Miscellaneous Expenditure 0.00 0.00 Yinterest earned on Investments 39834 37597
Premium on pwrchse af Investiment .55 L 87 IPrior Period Adjustment 0.26
" |Exeess of Income aver Expenditure 39B.05 377.10
395.60 ] 378.97 398.60 378.97

As per our Report attached
For KARMV AND COMPANY
Chartered Accountanta sd/-
{Chicf Accounly Officer)
Trustee

[CA Kailush Kumar)
Partner
M. No. 511322
FRN - 023022N sd/- sd/-
Sr. AC (A/Cs) main ’ Dy. CAQ (AfCs)

Place : New Delhi
Date : 14.86.2016
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PENSION FUND TRABT ACOOUNT

mnrarmmm wimvmﬁﬁm JIST MARCKE, 20135 in Cx.
b
W B 'AYMEET
HEAD OF ACCOUNT 2018 16 2014 LS BEAD OF ACCOUNT 01816 2014-15
= -
Feonaion Fund Ponsiop Fand
Opaning Balancs 20,70 7%.5% [invesmnent 113.63 830,84
FEneashment of Prnsion Pusd PR 53411 Disburasement RS2 828
Fayment to Delbi Developmznt
ietersat of Fensicn fund Deestoment 112.53 ) & 2N Rutharity 335,04 36.75
Pegyment tc Delhl Deveiopaent
Prios Period Adjustment - 0.0g AutharieytL 5} 108,51
Pegrnent to Granitity Fund Truat .15
. : cod
Receiwed from Gramity Purd Trast B . rms on lnoome 0.4
Fagraeart ta Oeihi Development
12,84 Autherity (PRME) 30.01 30.00
. . FPaymend to Oethi Development
Contribulion received Ln fund 519.58 25411 Autkouty{OPF] o242
Work Clunges Pension & DC Recovtred - - 1776 w074 L1588
1.024.13 LOTE.26 | Cendng bolanse 154.07 4,70
1,064.8% 1,166.25 { 1,064.82 1,156.28
IR e |
gd/-
[Chief Accvun ts Cfaoer]
Trustee
)
PMacs: New Delbi Sr. AD Afy Modn Try. CAD [AyLs)

Dare: [%.06,2016
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INDEPENDENT AUDITOR'S REPORT
To the Members of

Delhi Development Authority Gratuity Fund Trust

We have audited the accompanying financial statements of Deihi Development Authority
Gratuity Fund Trust, which comprise the Balance Sheet as at March 31, 2018, and the Income
and Expenditure Account for the year then ended, and a summary of significant accounting
policies and notes to accounts.

Management’s Responsibility for the Financial Statements

Management's is respensible for the preparation of these financial statements. This responsibility
includes the design, implementation and maintenance of intemal control relevant to the preparation
of the financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statments based on our audit. We
conducted our audit in accordance with the Standarcts on Auditing issued by the Institute of Chartered
Accountants of india. Those Standards require that we comply with ethical reguirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclo-
sures in the financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditar considers internal cantrol relevant
to the trust's preparation and fair presentation of the statements in order o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit aiso includes evaluating the appropn-
ateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financiat statements. We beligve that
the audit evidence we have obtained is suffcient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to tis,
the financial statements give the information required by the Act in the manner so required and
given atrug and fair view.

a) In the case of the Balance Sheet, of the state of affairs of tha Trust as at March 31, 2018.

b) In the case of the Income and Expenditure Account, of the Excess of Income Over
Expenditure for the ended or: the date.

For KARMY & Company
Chartered Accountants
FRN: 023022N

Sd/-
{C.A. Kailash Kumar)
M. No. 511322 -
Partner
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 ANNUAL ACCOUNTS 2015-16

Delhi Development Authority Gratuity Fund Trust

SIGNIFICANT ACCOUNTING POLICIES & NOTES TOACCOUNTS

1. Significant Accounting Policies

A, The Financial Statements are prepared under Historical Cost Conventions.

B. Investments are stated at face value.

C. Interest is recognized on accrual basis.

D. Premium and discount on Purchases of Investment is adjusted at the time of Purchase.

2. Notes to Aecounts.

A, Contribution has been recorded to the extent recognized in the accounts of the employer
Deihi Development Authority which is based on the Actuarial Valuation made at the end of
the year.

B. The income on Mutual funds investments is recognised at the time of redemption of
Mutual Fund/Receipt of interest.

C. The investments are properly classified as investment in Government Securities, bands,
Mutual Funds, FDR’s and Insurance Companies. .

Sd/-
Chief Accounts Officer
Trustee
Sdf- Sd/-
Sr. AO (A/Cs) Main Dy. CAQ (A/Cs)
Place: New Delhi

Date: 14.06.2018



DELH] DEVELOPMENT AUTHORITY QRATUITY FUND TRUST
BALANCE S8HEET AS ON jlst MARCH, 2014

Amopurnt B3 in Crore

As on As on Am on
LIABILITIES An on 31.03.2016 31.03.2015 ASSETS 31.03.2016 _|31.03.2018
AMOUNT AMOUNT AMOUNT_ AMOUNT
Qpening Balance of Fund T63.03 783.23 1invesiments 616.83 518.44
Adq: Empioyer Contribytion -129.12 19.37 Interest accrued on Inveatments 12.21 40,19
Less: Gratuity disbursements o166 57.29 Bank Balance 31.89 4052
Add: Excess of Income over Expendilure | 52.59 37.72 TDS Receivable 0.29 0.19
Ralance of Gratuity Fund 594.64 763103 Receivable From General Provident Fund” 10.4¢ -13.51
Q.00 0.00
’Advnnce Interest Received 0.47 047
Payable to Urban Development Fund 0.00 0.0
Payable to Pension Fund .D.88 .75
Paysble to Leave Encashment Fund 4.84 .95
Contribution from DDA adjustable in future 71.85 -179.37
672.78 585.83 6TR.7T8 585.83
As per ous Repert atiacoed
For KARMV AND COMPANY
Chartered Accountants ad/-
{Chief Accounts Oflicer)
Trustee
Beif-
{CA Kailash Kumar} Bd/- ad;-
Partncr 3r AD 4/Cs Main Dy CAQ {A/Cy)

Place : New Delhi
Date : 14-06-2016

M. Neo. 511332
FRM - 023022N
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DELHI DEVELOPMENT AUTHORITY GRATUITY FUND TRUST

INCOMI AND EXPENDITURE ACCOUNTFOR THE YEAR ENDED 318T MARCH, 2016

Amount Rs in Crore

For the Year ended Feiﬁifem For the Year Fu;::::;:w
EXPENDITURE 31.03.2016 31.03.2015 INCOME ended 31.03.2016 21.03.2015%
AMOUNT AMOUNT " AMOUNT AMOUNT
Premiuwmw on purchase of Investment 071 - Intcrest carned on Investmenls 50.97 47.30
Prior Period Incomes 2.13 .34
Excess of incoeme over Expenditure 22.39 47.72
Discount on purchase of Investment 0.08
53.10 47.72 53.10 47,72
As per our Report attached
For KARMV AN COMPANY
Chartered Accountants
Sd/-
(Chief Accounts Officer)
sd/- Trustee
(CA Kailash Kumar)
Partner
Place : New Dethi M. No. 511322 Sd/- Sdf-
Date : 14-06-2016 FRN - 023022N Sr AC A/Cs Main Dy CAQ {A/Cs) -
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GRATUITY FUND TRUST ACCOUNT

e e ———
RECEIFTE & PAYMENT ACCOUNT FOR THE YTEAR ENDED 315T MARCH, 2016

T RECELMTH PAYMERT _
HEAD OF ACCOURT 201516 2014-16 HEAD OF ACCIUUNT 20185-16 _ 2014-15
Gratuity Fund Gratulty Fund
Opening Balance 40.52 10.84 |[nvestment 118.50 134,95
Contribution received o fund 127.72 19.37 lisburssment G1.665 .29
- Payment to UDF - 8.37
Receipis rom Delhi Development
Authority 24992 157.75 Pavment to GPF 23.96 -
. - Fayment to LE 334 -
Fayment to Pension Fumed Trust
. - Account 0.13 [2.84
Interest af Grawity Investment 39.78 33.14 TDS on Income - a0 243.50
- - 230.11
Mise. Income - -
Encashment of Grauity Fund 59.50 £2.92 Clasing balance 31.89 40,52
221.48 27318
262 .00 284.02 Z62.00 284.032
&d/-
FPlace + New Deibd [Chiel Arcounts Officer)
Date :14-06-2016 3d/- 34 /- Trustee
Sr. AQ Afes Main Diy. CAC (A/Cs)
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DELHI DEVELOPMENT AUTHORITY

Reply of Separate Audit Report of the CAG on the Accounts of DDA for the year 2015-15

PARA

AUDIT GBSERVATION

REPLY BY DD4A

A.- Balance Sheet

1. Reserves and Surpius {Schedule-A)

11

Surpius in Revenue Account: T 9899.43 crore

A reference is invited to C&HAG's camment no, A, 1.1 on the financial statements
of DDA for the year ended 201415 on transfer of funds from EWS House Reserve
, Fund to Surplus in Revenue Account, As per the fund based accounting, amount
transferred should have been adjusted in EWS Reserve Fund instead of adding
the same to 'Surplus in Revenue Account’ as the amount pertained to EWS
houses. In the year 2015-16 also, an amount of ¥ 125.78 crore {EWS expenditure
¥ 171.64 crore - interest on EW5S investments ¥ 45,86 crore) was transferred from
'EWS Houses Reserve Fund' to "Surplus in Revenue’ acceount, This has resulted in
overstatement of ‘Surptus in Revenue’ account by an amount of ¥ 125.78 crore
and understatement of 'EWS Raserve Fund’ tc the same extent.

In this context, It is submitted that in the earlier years, EWS
houses reserve fund was created from appropriation of surplus
funds to comply with provisions of income Tax Act. In
accordance with generailly accepted accounting principles
expenseas incurred for EWS Houses Schemes are being charged
to Income & Expenditure account in the year in which the same
are actually incurred.

During the current year, an amount of ¥ 171.64 crore actual
expenses incurred on EWS Houses Schemes has heen charged
on the expense side and interest income of T 45.86 crore s
taken into income side in Income & Expenditure account,

Since a separate reserve as EWS Houses Reserve Fund is
created, for accumulation of unutilized amount in compliance
of requirement of section 11{2} of the Income Tax Act, 1961,
therefore, this amount of ¥ 125.78 crores (Net) spent during
the year is added in Surplus in Revenue account and reduced
from the EWS Houses Reserve Fund.

Had this adjustment not passed, the Balance Sheet would not
have shown correct plcture of the Reserve & Surplus because
audit would appreciate that charging any expenditure directly
to reserve account without routing through the Income &
Expenditure account is not in line with the generally acceptabie
accounting principles.

Ufs 11(2) for the unutillzed amount, there is no requirement for
fund based accounting In the Income Tax Law and not
recommended even in the Guidance Note on the "Audit bf
public charitahle Institutions under the fncome-Tax Act, 1961
issued by the Institute of Chartered Acczountants of India or
under any cother statute. DDA -is not deing fund based
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accounting.

Brovisions of Section 11(2}) of the income Tax Act, 1961 states-

Where [eighty-five] per cent of the income referred to in
clause (a8} or ciause (b) of sub-section (1) read with
the Explanation te that sub-section is not applied, or is not
deemed to have been appled, to charitable or religious
purposes in Indiz during the previous year but is accumulated
or set apart, either in whole or in part, for application to such
purposes in Indfa, such income so accumulated or sef apant
shall not be inciuded in the tofal income of the previous year of
the person in receipt of the income, provided the folfowing
conditions are camplied with, namely:-

fa) such person specifies, by notice in writing given to|
the [fAssessing] Officer in the prescribed manner, the purpose
for which the income is being accumulated or set apart and the
pettod for which the income s to be accumulated or set apart.
which shail in no case excead five years;

[(h) the money so accumulated or set apart is invested or
dapasited in the forms or mades specified in sub-section (5)]

Under the income Tax Act, 1961 as per Section -11 (2},
utilization or set apart amount in next 5 years is necessary to
get the exemption till the amount is not spent to keep the
armount invested as per the provisicns of the Act,

DDA has duly invested the unutilized carried forward funds as
required U/s 11(5) of the Income Tax Act, 1981 and has not
violated any pravisions of the law.

it is further submitted that necessary adjustments. of EWS
Houses Scheme Expenses as utilization towards unutilized
amount carried forward under the income tax law Is being
made in the computation of the income of the DDA while filing
Form 10 and income Tax Return.

In rasponse to the audit para for the year 2014-15 also it was
submitted that:

"EWS_house reserve fund was created from appropriation of
surplus funds. Therefore, sameé Tis charged 16 Intome &
Expenditure Account and adjusted in surplus in Revenue
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Account,”

This is only a matter of presentation and has no impact on the
fnceme & Expenditure account and assets & Liabilities.

However, since there |s difference of opinion between Audit
and DDA regarding methodology adopted for fund based
accounting for EWS houses reserve fund, an expert opinion wiil
be sought from ICA} /income Tax expert during next year. Facts
of the query will be decided in consultation with C&AG office,
and based on expert opinion, action if required will ba taken by
DDA in the next year financial statemenk,

2. Earmarked/ Endowment Funds (Schedule-B)

2.1

Post Retirement Medical Fund (PRMS): T 550.69 crore

A reference is invited to C&AG's comment no. A.2.3 on the financial statements
of DDA for the year 2014-15 on this issue wherein it was mentioned that an
amount of ¥ 30 crore was used from Pension Fund Trust to meet the obligation of
PRMS. In the year 2015-16, closing balance of PRMS fund has been arrived at
after including ¥ 60.91 crore as receipt from Pension Fund Trust i.e. ¥ 30.91 crore
in current year (2015-16) and ¥ 30.00 crore in previous year {2014-15}). However,
Audit observed that no armount was received from Pension Fund Trust in 2015-16
and amecunt of T 30 crore which was received in 2014-15 was also repaid during
the current year. Thus, at the end of year, no amount was payable to Pension
Fund Trust by PRMS fund.

This has resulted in overstaterment of closing balance of PRMS fund by ¥ 60.91
crore and understatement of current liabilities of General Development Account
{GDA) towards Pension Fund Trust {5ch-C) to the same extent.

T 30.91 Crore has been shown inadvertently in Schedule -B
instead of Schedule-C of the Balance Sheet and hoth the
schedules are part of Liabilities in the Balance Sheet, However,
there is no financial impact on the Assets and Liabilities &
income and Expenditure Account of DDA, Further, that same
will be rectified in the next year's account,
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2.2

Shortfall in investment of earmarked funds:

A reference is invited to C&AG's comment no. A 2.4 on the financial
statements of DDA for the year 2014-1% depicting shortfall against
earmarked funds. In the year 2015-16 aiso, against the tota! funds of ¥
7,405.28 crore available as on 31 March 2015 in General Provident Fund.
Urban Development Fund, Leave Encashment fund, Post Retirement Medical
Scheme Fund, Civil work maintenance Fund and Eiecirical work meintenance
Fund, the actual investment made was ¥ 7,030.08 crora only as detailed

beiow:
(Tin crore)
Sl. | Name of the | Clesing Amount Shortfall in
No. | Fund Balance invested as | investment
as per | per Schedule
scheduie ‘B
] I‘BI

1 | General 1535.60 1487.33 48.27
Provident Fund

2 Urban 4373.14 4351.18 T1321.96
Development
Fund

3 Leave 510.04 459.17 50.87
Encashment
Fund

4 [Post Retirement | 550.69 466,87 83.82
Medical Fund

5  Civil work | 395.90 263.53 130.37
maintenance
Fund

5] Electrical work | 39.91 0 39.91
maintenance
Fund
TOTAL 7405 28 7333.08 375.20

Shortfall accurred last year is partly made good. The main
reason for shortfall was due to non-availability of separate PAN
for GP Fund, Leave Encashment Fund and PRMS fund which
resulted in less investment in these funds. DDA has moved for
creation of separate trusts for these funds and separate PAN
is likely to be allotted by the Income Tax department during
the current financiai year and, thereafter, shoitfall will be rmade
good during the financial year 2016-17. There was some
shortfall in Civil & Electrical maintenance Funds also which
was intimated by the Housing Wing after ciosing of financial
year. However, the shortfall has been made good during
current year hy earmarking FDs from General Development
Account, '




Thus, during the current financial year i.e. 2015-16, there was total siortfall of
¥ 375.20 crore in investment against above referred Funds.

3, Current Liabilities & Provisions (Schedule-C} T 1596.5] crore

3.1

Sundry creditors for land: ¥ 298.96 crore

a} This does not include liability towards interest of ¥ 11.10 crore (T 1.84
crore up to December 1991+ T 9267 crore from January 1992 to
March 2016} on outstanding principal amount of T 3.82 crore payable
to Ministry of Rehabilitation (MOR) towards purchase of €30.BB1
acres of land.

This has resulted in understatement of current liabilities by ¥ 11.10
crore, prior period expenses by T 1072 crore and current year
expenses by T 0.38 crore, ’

a} The liakility of interest of T 6.51 crore up te December 1821
had been worked out by the Ministry itseif. DDA has never
agreed to the interest liability as there was no default in
payment on its part. Some portion of the land/localities which
had been transferred to DDA as per package deal were not
actually in existence. As such, it cannot be construed default
on the part of DDA and interest jiability is not accepltable to the
DDA,

As regards interest liability on balance payment of ¥ 3.82
Crore is concerned, [t is intimated that although DDA is
following accrual policy, yet DDA has not defaulted in making
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b) A reference is invited to C&AG's commment no. A 3.2 on the financial
statements of DDA for the year 2014-15 wherein need for change in
policy no. 11(B) of DDA was highlighted. As per this policy, the liability
towards cost of land is booked in General Development Account (GDA)
on completion of construction of the respective housing schemes. This
policy of DDA is not in accordance with the accrual concept of
accounting since liability should be bocked as soon as it arises.

As on 31 March 2016 also, GDA had twenty [20) running schemes for which land
has already been received from Nazul-ll and utilized by GDA in execution of
housing schemes. Thus, as per accrual concept of accounting, liability towards
cost of tand should have heen created in books of GDA. Non provision of above
liability has resulted in understatement of sundry creditors to the extent of cost

of tand. Scheme wise cost of land payable to Nazul-ll in respect of the housing-

scheme running as on 31 March 2016 sought in Audit was not provided by DDA,
in absence of which Audit could not quantify the liabllity.

‘MOR but possessicn in actual is not with DDA.

3.z

Payable to Pension Fund Trust ¥ 283.81 crore

This does not include T 36.30 crore payahle to Pension Fund Trust which has been
tn¢cluded under the head sundry creditors for expenses,

This has resulted in understatement of balance amount payable to Pension fund
Trust by ¥ 39.30 crore and overstatement of sundry creditors for expanses to the
same extent.

payment. The land stands transferred to DDA in the records of
The question
af creating liakility of interest does not arise as default is not
on the part of DDA, However, matter is being taken up with
Ministry for reconciliation of actual land took over by DDA, In
case any payment of interest becomes due on the direction of
Ministry, same will be made to settle the issue.

b} In this context, it is informed that DDA has been following
accounting policy 11{B} for booking the liability tawards cost of
land on completion of conskruction of housing scheme instead
of booking the liability at the time of receipt of land. However,
in view of the audit observation, the policy has been got
examined and steps are being taken to revise the policy as per
AS-Z for which necessary inputs are being taken froem the
concerned deaprtment. DDA s in the process of revising this
policy as per AS-2 and accounting will be done on revision of
the same which is likely to completed in 2016-17.

it is submitted that this is only a presentation issue from ane
accounting head of liability ta other, having no impact an the
income & Expenditure and Assets & Liabilities as it was
included in the sundry creditors far expenses. Howaver, same
will be shown under the head payable to Pension Fund Trust in
next years accounts,
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4.Current Assets [Schedule-F);

¥ 136576.14 crore

Inventories:
4.1 Work-in-prograss (Houses under construction)

T 7123.70 crore
T 2759.67 crore

A) This does not include ¥ 35.64 crore towards net progressive expenditure incurred

against the followlng schemes delalled as below -

{Amount in¥ _crore)

Sl, | Name of housing scheme  [Cumuiat Advance Net Overhea [WIP 1o
No. ive outstand gxpend (d @ 15 |be
expenditiing  as fture per cent | shown
ure up|on 3-4) on  net!en
ko 31/03/16 expendit [31/03/1
31/03/1 urs 6
(1} [ (2) 6 3) (6} (5+6)
@ |w 7
A) Expenditure of T 35.64 crore incurred on construction of houses but not shown
as Work-in-progress _
1. Construction of {Cfo)} 1675 20,407 17.57 2.83 ¢.42 ] 3.25
DUs at Jailer Wala-Bagh
Ashok Vihar )
Ia. Cio 1240 HIG (M5) Houses 54.02 45.90 8.12 1.22 9.34
in sector, 1% Dwarka
| phase-l -
3. Clo 352 MS 2-BHK 25.85 1275 | 13.10 1.96 15.06
apartments adjoining :
Pocket-3, sectar 19B,
| Dwarka, Ph-li
4. | C/o 1568 DUs/ 600 Cat-ll | 2378 22.42| 1.36 0.20 1.56
and 968 EWS compcsite
houses in pkt-5, sec-14,
Dwarka Phase-[i e
5. C/ro 300 2-BHK, 340 3-BHK | 23876 36,941 182 027  2.09
and 325 EWS hpuses _
6. Cfo 625 2-BHK, 350 3-BHK 37.51 35.43 2.08 O.BlT 2.39
ang 376 EWS houses . |
7. C/o 225 3-BHK and 420 29.73 28.03 1.70 Q.25 1.95|
2BHK and 250 EWS,
houses L

After necessary reconciliation, the reguired adjustment will be
made in the accounts of 2016-17, through prior period.

Further. in arder to aveid such type of omissions, DDA is in
process of implementation of double entry accounting system
from the voucher level,
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[ Total 1 230.05] 199.04| 31.0i ] 4.63 35.64 |

b) This also included 7 24.97 crore incurred on scheme of construction of 250072252 SFS
Houses at Vasant Kunj D-6 which were already treated as complete during the year
2012-13 and finished stock against this scheme had already been booked at the
same time, .

As a result of ‘a’ & ‘b’ above, work in progress {Houses under construction) was
understated by ¥ 10.67 crore (T 35.04 crore — T 24.97 crore) and deficit for current
year was overstated to the same extent.

4.2

Work-in-progress (Commercial Estate-under cbnstruction} T 27.30 crore

This included T 10.96 crore towards net progressive expenditfure incurred up to
31/03/2016 om construction of community halls/centers in following zone of DDA
detailed as under-

fAmount in T crore)

SI. | Name Name of the scheme Expenditur | 15% Total
Ne | of the e incurred overhead expenditure
Zone up to charges on | inclugding
31/03/2016 | the overhead
expenditure | charges
1 East Clo Community Hall 0.66 0.10C 0.76
in PKT-108, |asola
P East Cfo Community Hall 1.84 0.28 2.12
parking cum park,
DDA housing KGCOC
3 Dwarka | Cfo Community 2.81 0.42 3.23
centre at Plot-1, Sec- |

As observed by the Audit, this is case of misclassification having
No impact on the inceme and expenditure account. As such, the
expenditure en Community halls /Community Centre will be
classified/reflected as Capital work-in-progress in separate
schedule fram the nexk financial vear 2016-17.

75




‘ 17, Dwarka ’

4 [ Dwarka

C/o Community halt 2.07 0.31 2.28
at village Kakrola

South | Cio Community hall 3is 0,377 247 |
near the Khand
village N .
[Total 553 13| 10.96 |

As the community halls/ centers are not being constructed with the purpose of resale,
the same should have been shown as Capital wark-in-progress in a separate schedule
below the fixed assets. This has resulted in overstatement of commercial stock-under
construction by ¥ 10.96 crare and understatement of Capital Work-in-progress to the
same extent,

FB

a.

Finished Stacik
Raw land, land under construction and developed land:

T 128.38B crore

As per the Accounting Palicy Mo.6{c), DDA is valuing stock of land held for
sale at disposal rates based on average tenderfauction rate less estimated
cost of completion. The policy to value developed land at disposal rate is
inconsistent with the AS5-2 which states that inventery should be vafued at
cost or net realizable value whichever is lower.

in this regard it was seen that DDA has valued 690.881 acres of land at ¥
128.38 crore which was purchased from Ministry of Rehabilitation {(MOR)? for
T 20.32 crore only, Thus, due to accounting policy inconsistent with AS-2,
DDA has booked profit of T 108.06 crore (T 128.38 crore - ¥ 20.32 crore ) in
financial year 2001-02 without actually sefling the 'and. This has resulted in
overstatement of stock of {and as well as overstatement of 'Reserve and
Surplus’ by an amount of T 108,96 crore.

it is submitted that DDA is consistently deing valuation af its
finished stocks as per significant accounting policy no. 6(c}
which clearly states that valuation in case of ather stock
including developed land held for sale is to be done at disposal
rates based on average tender/auction rale less estimated cost
of completion. |n fact land was purchased by DDA for 20.32 Cr.
in 1982-83 under a package deal of ¥ 30.00 Crore for 1020
Acres of land., During the year 2002-03, accounting policy 6 (¢}
was framed-by DDA wherein It was specifically mentioned that
valuation of fand held for sale will. be done as per accounting
policy € (C) by considering average tenderfauction rate
prevailing at that time and same is order in accordance with
accounting policy adopted by DDA In this regard. Therefore,
thare is no overstatement of valuation ¢f land by T 108.06 Cr. as
valuation is as per Stated Accounting Pollcy. As regards booking
orofit of T 108.06 Crore in the accounts without selling the land
in actual is concerned, same was worked out on the basis of
valuailon of stock on the existing accounting policy which is
applied consistently by the DDA, There is no impact on income
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b. Houses - bullt up: ¥ 3205.21 crore

) A reference is invited to CRAG's comment no. A, 4.2 (a} of Separate Audit
Report on the ac-ounts of DDA for the year 2014-15 as per which finished
stock of built-up houses was overstated due to following Accounting Policy
No.&(c). As per this policy, DDA is valuing inventory of finished units of built
up houses at standard cost i.e. at which units were expected to be soid
inctuding land premium lass estimated cost of completion. The policy to
value built up units of houses at standard cost {nat realizable value) is
inconsistent with the AS-2 which states that inventory should be vatued at
cost or net realizable value whichever is lower.
Further., as per AS-2, standard cost ¢an be used if the resuits are
approximate to the actual cost. In this regard, it was seen thaf standard cost
in the case of DDA for the year 2015-16 was arcund 48 percent meore than
the actual cost which cannot be construed as near approximation as can be
seen from the following table-

(Amount T in crore)

S | Particulars tand =~ "~ Constru Provision Total cast
No cost ction far misc
cost work
(1} (2) {3) (1)+(2)-(3)
D1 | Standard cost consideraed by 94.08 | 374.76 19.02 44932
bDaA for waluation of
finished stock added in
2015-16 . L
32 | Actual cost incurred by DDA 94.08 208.64 0 302,72
for construction of finished
sktock added in 2015-16
|
Over valuation of new addition W the firushed stock {3-2) i47.10

and expenditure for the current year as same stock value is
carried forward from last year accounts.

Howaever, in view of the audit observation, the policy will pe
reviewed/ examined and steps will be taken to revise the policy
as per AS-2 for which necessary inputs are being taken from the
concerned department and accounting will be done on revision
of the same which is likely to completed in 2016-17.

() It is submitted that as of now., DDA has been following

accounting policy 6(C} which is caonsistently applied. However,
the existing accounting policy has been got examined and b
policy needs to be revised. Accordingly, the Housing Account |

Wing is finding out the necessary inputs required for change of
policy.

It has been assessed that inputs/details/old records pertairing
to various departments of DDA are required for implementing
the change in the Accounting Policy which is being sought. DDA
will be able to change the policy and its implementation is
likely to be compteted in 2016-17,
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From the above, it can be seen that the vatuation of finished stock in the year 2015.16
was also higher by £ 147.10 crore which was noet in compliance with the AS-2. Thus, due
to inconsistent accounting policy with AS-2, DA has booked profit of € 147.10 crore
without selling the flats in actyal. This has resulted in overstatemeant of finished stoclk of
built-up houses and understatemeant of deficit for the current year by an amount of ¥
| 147 .10 crore.

ii) Finished stock of Built up houses and shops dld net include T 8.87 crora in
respect of scheme of construction of 112 LIG houses and 16 shops at Ashok
Magar, Feiz road, New Dslhi that had already been completed in the
financial year 2014-15. This has resulted in understatement of finished stock
of houses and shons by ¥ 8.87 crore and overstatement of work-in-
progress {Houses under construction) to the same extent,

C. A reference is invited to the C&AG’s comment no. A. 4.2 (b) of Separate Audit
Report on the accaunts of DDA for the year 2014-15 where it was mentionad
that expenditure incurred on construction of EWS houses was not shown under
WIP and Finished Stock of EWS Houses separately in Schedule ‘F', in the year
2015-16 also, DDA has incurred an expenditure of ¥ 171.64 crore on
construction of EWS houses ocut of EWS Fund created specificatlly for the
purpose. However, the assets created by utilizing EWS funds {WIP and Finished
Stock of EWS houses) have not been shown separately in the Schedule-F of
Balante Sheet of the DDA whereas investment against EWS Fund which is
another current asset are being shown separately.

Finished stock as well as work-in-progress in respect of '"EWS Houses Reserve Fund’
constituted a major portion in the tota!l Work-in-progress and Finishad Stock of built up
houses. However, Schedule-F of Balance Sheet of DDA does not separalely indicate the
value of assets created by utilizing the EWS fund.

Finished stock of build up houses and shops of 8.87 crore
appearing in work in progress will be transferred to finished
stack in the financiel year 2016-17.

Further, it is intimated that in DOA process of implementaticn of
doubie entry accounting system from the voucher tevel is under
Drogress.,

In this context, it is submitted that there are large number of
different schemes in DDA and every year new schemes afre
being introduced. EWS Houses scheme is one of them which is
being specified far exemption U/s 11(2) of the income Tax Act,
1961,

DDA in its Balance Sheet has consistently disclosing
amount of WIP & Finished stock which includes stocks and wark
in progress of EWS Houses.

DDA has appropriated unutilized amount as required under
Section 11{2) of the Income Tax Act, 1961 from year to year
under the account head EWS Houses Reserve Fund.

There is na requirement fo disclose assets created out of
utilization of funds accumulated Ufs 11(2). Detail of
complete inventory including WIP, scheme wise is available
i the Books of accounts of DDA

However, since thers is difference of opinion between
Audit arnd DDA, an expert opinion will be sought from [CAl
Aincome Tax expert during next year, Facts of the query will
be decided in consultation with C&AG office, and action if
required will he taken based cn opinign..
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4.4

Sundry Debtors T 308.58 crore

The DDA has shown an amount of T 308,58 crore as Sundry Debtors in the Balance
Sheet of Genseral Development Accourt as at 31 March 2016. Review of Authority’s
financial statements revéaled that there is neither a system of obtaining confirmatien
of balances from debtors nar providing adequate provision for bad and doubtful
debtors, Further, the Authority has net been maintaining party-wise and age-wise
breakup of dabtors; as such Audii is unaple to draw an assurance on corractness of
balances depicted in respect of sundry debtors in the balance sheet ended as at 31
March 2016.

As per convention of conservatism, necessary provision for bad and doubtful debts
should be made. DDA stated that reconclilation of debtors was going on. However,

documents in support of status of reconciliation were not furnished to audit.

DDA debtors are of general public at farge te whom the flats
have been allotted on hire purchase system. The outstanding
amount is likely to be recovered fram the allotees as and when
they turn up for conversion of their flats fram lease hold to free
hold or opt far a Penalty Relief Scheme. DDA debtors are not
bad and as such there is no need for making any provision for
doubtfu!l debts as debtors will be recovered socner or later.
Authority is further hopeful to get the reconciliation of debtors
cempleted during ensuing years. .

Further, it is intimated that in DDA process of irplementation of
double entry acceunting system from the voucher leve| is under
pragress.

4.5

Advances to contractors: ¥512.99¢rore

a) This does not include amount of ¥ 163.80 crore given to contractors as
trobilization advances but booked as expenditure n respect of follawing
housing scheme detalled as below-

{Amount T in crore)

SiN| Name of scheme Name of Date of | Amount of
o contractor _a_dvance advance
1. | Cfo 1675 DUs at Jailor Wala | M/s Brij Gopal | 18/09/201 8.79 |
Bagh Ashok Vihar, New Delhi Canstruction Co. | 4
z. ] -Do- -Do- 23/02/201 8.79
4]
3. C/o 124D HIG (MS} Houses in| M/s Simplex | 10/02/201 30.90
sector, 19 Dwarka phase-l! infrastructures 5
4. Do- -Do- 16/10/201 15.00
5
5. ] C/o Integrated complex of 273 | M/s Bahl Builder | November 1.70
I MS one room tenements at| 2015

a) Mobilization advances of Rs. 35.43 Crores and Rs. 17.58
Crores given by MPR has already been considered In the
advances in the Balance Sheet.

it is only Supplementary detail of advances submitted to the
zugdit in which said advance of was shown as in North Zone &
Rohini Zone instead of MPR Zone, this aspect is already
explained and revised detail is already submitted to the audit.

For the remaining advances necessary correction in the
accounts 2016-17 will e made through prior perind item.
Further, DDA process of implementation of double entry
accounting system from the voucher lgvel is under process.
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Manglapuri «l
6. | C/o 352 M5 2-BHK apartments | M/s  varindera - 12.75
adjolning PkL-3, sec-188, | Construction
Dwarka
7. | Cio 1568 DUs 7 600 Cat-l & ! M/s B.G. Shirke | 19/02/201 22.42
968 EWS camposite houses in Construction 6
pkt-5, sec-14, Dwarka Ph-il Technology Pyt
8. | C/a 625 2-BH¥, 350 3BHK and | -Do- 21/09/2015 35.43
376 EWS Houses earmarked in i
Pkt-3 at secior A1 o A-4,
Narela
9 | Cfo 420G 2-BHK Houses in Pkt- 6 | -Do- 03/09/201 11.61
at sec A-1 to A-4, Narela 5
Fo‘.’ -De- -Do- 06/02/201 2.32
3]
_ p—
11.} Cfo 225 3BHK and 250 EWS | -Do- 02/09/201 7.83
Houses earmarked in Pocket-3 5
at sector A-1 to A-4, Narela
12.( -Do- -Do- 06/02/201 6.26
6
Totat advance hooked as expenditure 153'%

b} This also inciuded an amcunt of T 53.22 crore given to contracters as
mohilizatian advance which was booked twice as detaited below:

Advance of ¥ 53.22 crore shown twica i.e. in North_ as well as Rohini Zone

1.

C/o 325 2BHK, 170 2BHK & 194
EWS houses sec Al to
A4 Nareia

Mis B.G.
Const Tech,

Shirke 28/08/201

5

20.85

C/o 520 2BHK, 250 3BHK & 294
EWS houses sec Al ta Ad
Narela

-Din-

28/08/201
5

32.27

Tota

i of advaiice shown twice

53.27

As a result of '3’ & ‘b’ above, advance ta the extent of T110.58 crore (¥ 163.80 crore

b} There is no errer in financiai staterment as there is no party
wise or zone wise disclosure ¢f advances is made in the BEalance
Sheet, -

in the Balance Sheet it is total advances amount is been
reflacted.

It is only supplementary detail of advances submitted to the
audit in which said advance of Rs 53.22 Crore was shown as in
Morth Zone & Rehini Zone instead of MPR Zone, This aspect is
already explain and revised detail is already submitted to the
audit.
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TF

—¥ 53.22 crare} were understated and expenditure for current year and previous year
was oversiated to the extent of ¥ 7089 crore (T 110.58 crore -
7 39.69 crere} and T 39.69 crore respectively. Consequently, deficit for the current
year was overstated to the extent of T 70.89 crore and Reserve and Surplus was
understated by ¥ 110.88 creore (T 70.89 crore + T 39.69 crore).

I

4.6

Interest accrued on Advances to Contractor T.50.56 crore

a}l This does not include interast of ¥ 8.74 crore accrued on mabilization advance
given to various contractors detailed as below ;
(Amount In ¥ crore)

sl Wame of scheme Name of | Date of | Amount | Accrued
No contractor advance of interest up
advanc | to
e 31/03/201
6
1. Cfo 1675 DUs at Jailor | M/s Brij | 18/09/201 8.79 ’ 1.35
Waia Bagh Ashak Vihar Gaopai 4
2. | -Do- -Do- 23702201 3.79 0.09
8
3. | Clo 1240 HIG (M3) | M/s Simplex | 10/02/201 3090 | 3.51
Houses i3] sec-19 | Infrastructur 5
Dwarka e
| 4. -Do- -Dg- ] 16/10/201 15.00 0.69
5
5. { Cfc 625 2-BHK, 3530 -Do- 21/08/201 35,43 | 1.86
3BHK & 376 EWS n Pkb 5
3 ar sec Al to A4 Narela
6. | Cfo 420 2-BHK Houses | M/s B.G. | B3/09/201 11.62 | (1.67
Packet- 6 at sector A-1 ) Shirke Const | 3
to A-4, Narela Technoicgy
7. | -Do- ' -Do- 06/02/201 2321 0.03
(5]
‘0 [ Cjo 225 3BHE and 250 | -Do- 63/09/201 | 7.83 045
EWS Heouses in Pkt-3 at 5 .
secr A-1 to A-4, Narela

| ——_

——

Reference to this Para, it is submitted that amount of ¥ 3.05
crore inadvertenily remained unaccounted in the accounts.

Required corrections will be made in accounts of 2018.17
through prior peried.

The new foermat has been prepared and this will net occur in
future. .
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M16.] -Do- -Do- 06/02/201 |  6.26 0081
&
Total interest not baoked by DDA 126.94 874

bl This aisc included interest of ¥ 4.79 crore wh.ich was wrongly hooked twice in
Rohini as wal) as in Narth Zone of DDA,

As a result of ‘g’ & ‘b’ above, there was understatement of income and overstatement
of deficit for the current year by T 3,95 ¢crore (R B.74 crore ~ ¥ 4.79 crore}.

Income and Expznditure Account

Expenditure: T 2591.10 crore

1.1 Development & Construction Expenses ¥ 1604.55 crore

aj Specified Housing Schemes—EWS Houses ¥ 171.64 crore

A reference is invited to C&AG's comment no. B. 1 (under the head Expenditure) of
Separate Audit Report on the accournts of DDA for the year 2014-15 wherein it was
rentioned that DDA has been maintaining a specific Reserve Fund for construction of
EWS houses {.e. "EWS Houses Reserve Fund’'. Thus the expenditure incurred or income
earned in connection with censtruction of EWS houses should be adjusted in the Reserva
Fund and should not be routed through the [ncome & Expenditure Account. However,
during the current year alse ¥ 171.64 crore incurred towards construction of EWS houses
has been debited to Income and Expenditure Account. Further an amount of ¥ 171.64
crore has aisc been credited tc Income and Expenditure Account as income through
increase in WiP of EWS houses. This has reculted in overstatement of expenditure by ¥
171.64 crore as weli as overstatement of income by ¥ 171.64 crore,

in this context, 1t is submitted that in the past, EWS houses.
reserve fund was created from appropriation of surplus funds,
in accordance with Generaliy Accepted Accounting Principles
expenses incurred for EWS Houses Schemes are being charged

to Income & Expenditure account in the yvear in which the same

are Incurred.

This accounting is belng consistently followed by DDA.

An amount of T 171.64 crore actual expenses ingurred during
the year on EWS Houses Schemes has bheen charged on the
expense side and interest income of ¥ 45.96 crore (s taken into
income side in Income & Expenditure account,

Since a2 seperate reserve as FWS Houses Reserve Fund is
created, for accumulation of unutilized amount in compliance of
requirement af section 11(2) of the Income Tax Act, 1961, in the




b) Expenditure on other housing schemes ¥ 142B.95 crore

This included T 24.97 crore towards expenditure in respect of scheme of construction of
2500/2252 SFS houses at Vasant Kunj D-6. This scheme was treated as completed by
DDA during the year 2012-13 and income on stock of constructed houses, as per DDA’s
accounting policy number & (¢), had also been accotnted for in the same vear without

Reserve & Surplus in Balance Sheet, therefore, amount of T
125.78 crores (Net) spent during the year is added in surplus in
Revenue account and reduced from the EWS Houses Reserve
Fund.

Had this adjustment not passed, the Balance Sheet would not
have shown correct pictuere of the Reserve & Surplus because
audit would appreciate that charging anvy expenditure directly to
reserve account without routing through the Income &
Expenditdre iz not in line. with the generally acceptable
accounting principies.DDA is not doing fund based accounting.
Appropriation of amount from Surplus in ARevenue Account
towards EWS Houses Reserve Fund, is a special reserve and is
only accumulation of amaunt for specific purpose and cannot be
treated as utilized under the Income Tax Act unless actually
utitized, '

There is no reqgquirement to disclose assets created out of
utilization of funds accumulated /s 11(2). Detail of complete
imventory is available in the Books of accounts of DDA.

As ner Section 11{2} of Income Tax Act it is reguired to utilized
the amount & unutitized amount to be set apart for
accumulated to be utilized In next 5 years, not the net gain or
loss for this purpose, therefore accounting for utilization is being
done & adjysted in EWS houses scheme and income generated
therefore is consequential not to be shown separately.

it is further submitted that necessary adjustments of
EWS Houses Scheme Expenses as utilization towards unutilized
amount carried forward under the income tax law has been
made in the computation of the income of the DDA while filing
Form 10 and Incotne Tax Return.

It is submitted that in these cases necessary reconciliation is
required with the different accounts rendering units to depict
the correct status of WIP In the annual accounts, It is assured
that after necessary reconcifiation, the required correction will
be made in the accounts 2016-17, through pricr period.
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making provision for balance estimated cost of completion. Since this was an omission,
as per AS-5 relating to pricor period items, this should have been routed through prior
period. This has resuked in overstatement of expenditure for the current year to the
extent of ¥ 24.27 crore and understatement of prior pericd expenditure to the same
extent. Consequently the deficit for the current year was overstated by ¥ 24.97 crore

1.2 Establishment and Administration Expenses {Schedule-K): ¥ 777.20 crore

{i) Establishment and Administration Expenses included ¥ 813.66 crore tdwards
provision for emplayers contribution to Pension Fund whereas, for the year 2015-
16, Actuary recommended provision of ¥ 676.64 crare only. Thus during the year
2015.18, excess provisian of T 137.02 crore (T B813.066 crore - T §76.64 crore}
towards pension contribution has been made by DDA,

(ii) Establishment and Administration Expensas included (-) T 129.12 crore towards
provision for employer contribution to Gratuity Fund whereas, for the year 2015-16,
Actuary recommended provision of (<) 24,32 crore only. Thus during the year 2015-16,
excess write back of ¥ 104.80 crore (T 129.12 crore - ¥ 24,32 crore) towards gratuity
centribution has been made by DDA,

This has resulted in overstatement of Establishiment and Administration expenses as
well as deficit for the current financial year by T 3222 (¥ 137.02 crore
T 104.80 crore). This was also contradictory to statement made in Notes to Accounts
{Note no. 3) that contribution towards pension and gratuity trust have been recorded as
per the actuarial valuation reports as on 31 March 2016.

This is pertinent te mention that there is ng difference in the
cumulative iiability of employer contribution to Penslon Fund
calculated by the Actuary at the year end with the liability as
per the Balance Sheet. Variation in contribution for the vear as
per annuals account and as per actuary report is on account of
difference in expected returns on the Assets and Actuarial Gain
or ioss on Assets. Major difference is on account of actuarial
gain / loss on plan assets as worked out by the actuary with
actual gain difference in opening balance of fund as per actuary
report and the amount of actual investment as per last audited
statement and amount of actual contribution made in fund,

Opening balance of liabllity and closing liability as
intimated by the actuary is duly matching with the Balance
Sheet.

However, suitable disclosure will he made in the notas to
accounts in case of such variation, if any, from next financial
year. - .

1.3 Depreciation {(Schedule D) ¥ 12.88 crore

The above included depreciation of ¥ 1,91 crore on ‘Community hall” calculated at
the rate of 5 per cent per annum whereas as per Incotne Tax Act depreciation at the
rate of 10 per cent per annum was to be charged which worked out to ¥ 2,81 crore .
This has resulted in understatemient of depreciation by ¥ 1.90 crore as weli as
deficit for the year to the same extent.

This is due to a clerical mistake. Same will be rectified in the
naxtyear's accounts.
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Receipt & Payment Account

1. Payrment
1.1Adminlstration & Establishment Expenses ¥ 1415.85 Crore
During the year 2015-16, DDA has shown gross cash  payment of

¥ 141%.85 crore towards Administration and Establishment expenses whereas in actual
gross cash payment made towards Administration & Establishment Expenses worked out
to ¥ 575.80 crore only, In this regard, it was seen that provision of T 840.05 crore made
towards Pension, Gratuity, Leave encashment and PRMS has been shown as cash paid
during the year, however, no cast payment had been made by DDA. This has resulted in
overstatement of cash .payment towards Administration and Establishment expenses by
T B40.05 crore,

In this context, it is stated that the amount of ¥ B40.05 Crore
reprasents provision for retirement benefits as per actuariai
valuation raport.

During the current year, there has been substantial

-increase in employee cost as cempared to last year due to

increased actuarial liability. As such, allocated share amount
recovered from NAZUL I} was more than actual payment made
for Employees retirement benefits.

Since net amount of payment was appearing as
negative figure, therefore presentation of the complete figures,
provision for Employees retirement benefits of ¥ §40.05 crare
was included in the total administration and establishment
expenses for the year on payment side and also same amount
was shown as deduction under the head actuary contribution
on the same side of Receipt and Payment Afc, with the result
net payment was correctiy depicted ¥ 375.80 Crore.

This is only a matiter of presentation havirg no effect on t
Income or Expenditure and Assets & Liabilities of the Authority.

However, issue raised by the audit is noted to disclose only
actual receipt & payment amount in the Receipt & Payment
Account in future.

. 1.2 Purchase of fixed assets ¢ -4.97 crore

During the year 2015-16, on payment side an amount of T -4.97 crore has been showhn
as paid towards purchase of fixed assets. This amount was worked out by deducting ¥
B.50 crare received towards recovery of T&P® charges from amount of T 3.53 crore paid
for purchase of fixed assets. This has resulted in understatement of payments towards

An amount of ¥ 8,50 crore tawards recovery of T&P charges was
adjusted against payment of ¥ 3.53 crores made towards
purchase of fixed assets resulting in negative figure of 2 4,97
crore on the payment side of Receipt and Fayment A/C.
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purchase of fixed assets by 4 8.50 crore
(¥ -4.97 crore - T 3,53 crore) and receipt of T&P charges by same amount.

It is only issue of presentation which has no financial implication
on the financials of the financial statement.

However issue raised by the audit is noted to discicse
receipt & payment amount separately in the Receipt & Paymeant
Account in future.

Significant Accounting Policies {Schedule-N)
1. Earmarked Funds (Urban Development Fund)

A reference is invited to C&AG's comment no. C.2 of Separate Audit Repert on the
accounts of DDA for the vear 2014-15 wherein it was mentioned that as per Accounting
Policy No 15 (2), interest on loans given from the UDF Account is recognized and
credited tc the Fund Account on actual receipt basis. Since accounts of the DDA are
preparad on accrual basis and the interest in case of octher funds is also being accounted
for on accrual basis, therefore, the interest in UDF, which is certain to be realized as
ioans are given to Government agencies, should have been accounted for on accrual
basis to maintain the uniformity. However, DDA continued to follow this policy even
during 2015-16.

Regarding Recognition of interest on loans given from UDF on
actual receipt basls instead of accrual basis, it is submitted that
the Authority is merely the custodian of Urban Development
Fund and the fund did not pertain to the authority and alse
interest income is not income of authority. This fund is
controlled by Ministry of Urban Development, Government of
India and any loans / grants from the fund are disbursed as per
the directions of the Ministry of Urban Development,
Government of India. The Authority is consistently recognizing
and crediting the interest gn loan given con receipt basis as per
the Accounting policy 15 (a) of the DDA, .

There is no impact on the Income & Expenditure account of the
Autherity.

2.Revenue Recognitlon {Accounting policy-7)

A reference is [nvited to C&AG’'s comment no. C.3 on the financlal statements of DDA
for the year 2014-15 wherein it was mentioned that as per accounting policy 7(c), the
rental incorme is recognized on accrual basis and as per accounting policy 7(d}, ground
rent incoeme and service charges are being accounted for as income on cash basis.
Since the final accounts are belng prepared un accrual basis, the ground rent and
service charges may also he accounted for on accrual basis and provision may be made
for the portion of income whose reatization is doubtful. Adoption of cash basis as well as
accrua! basis for accounting of income IS inconsistent with the Generally Accepted

In the case of ground rent ard service charges, DDA has
adopted the policy of recognition of these charges at the time of
conversion., As such, most of the allotees deposit capitalised
ground rent and service charges at the time of conversion of the
property from leasehold to freehold, Accordingly, DDA s
foliowing the policy No. 7 (d}. We further submit that in DDA,
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Accounting Principles and Practices. Further in case of Nazul-l, DDA bhas been
accounting for ground rent en accrual basts. Therefore, in case of GDA also, ground rent
should be accounted for on accrual basis, The policy needs to be suitably modified,
However, DDA did not modify these policies even during 2015-16.

process of implementation of double entry accounting system
from the wvourher level is wunder progress and after
implementation of the double entry system in DDA, such policy
will b2 examined and necessary changes in the policy will be
feasible.

Notes to the Accounts (Schedule-0})

Contingent liability not acknowledged as debts-Note No 2 {a): T 2325.65 crore

Above include an amount of ¥ 1808.98 crore only in respect of a ¢ase filed by M/s Emaar
MGF Construction Pvt. Limited against DDA whereas .as per the claim statement
fumished to Audit by DDA the total amount works out to ¥ 2321.54 crore. Thus, there
was understatement of contingent fiabilities to the extent of T 512.56 crore (T 2321.54
crore - ¥ 1808.98 crore ).

r

It ie only a disclosure in the notes to accounts, and has. no
impact on the income & Expenditure and Assets & Liahilities of
the Authority.

Audit cbservations have been noted for necassary compliance.
The necessary disclosure teo this effect will be updated in
aceounts of 2016-17

Nazul-Il Accounts
Non- preparation of Income & Expenditure A/c and Balance sheet-

Nazul-ll refates to large scale acquisition, development and dispesal activities of land. In
respect of Nazul-ll accounts, DDA had prepared Receipt & Payment Account only,
resultantly important Assets and Liabilities of Nazul-ll accounts have not been depicted
in the financial staternents some instances of which are given below:
I. Investments ermounting to T 11,594,400 crore;
2. Accrued interest amounting to ¥ 460.70 crorg;
3. Fixed deposit of T 1.61 crore kept as security with Food Corporation of
India (FCI} in UCO bank during November 2015 for construction of fly over
cum ROB at FCI Narela;
4. Double payment to the extent of € 40.50 crore during 2010-11 to 2015-
16 towards court -orders, of which it had recoverad an amount of
% 3.52 crore only and balance amount of ¥ 36.28 ¢rore was vet to be
reatised from Oelhi Government;

In this context, it is informed that DDA has already agreed to
the view of Audit and taken a decision, in principle, for
preparation of Balance Sheet of Nazul AJ/C-Il under a time bound
pregramme, Before preparation of balance sheet certain records
like record of total land acquired, lands transferred to user
departments and preparation of Nazui land scheme register and
encroachment register etc are required to be completed. These
records are the pre-requisite for preparation of the Balance
Sheet. The concerned branches of DDA have been asked for to
complete the process of preparation of these records. Once the
Balance Sheet is prepared, all the assets and liabilities will be
property depicted
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Based on the reconciliation of 366 awards, DDA found that an armount of
T 640.00 crore was lying undisbursed with various LACS which has not
been reflected in annual accounts due to non preparation of Nazul Il
accounts.

For better presentation of the financial stataments and to ensurs that all the assets and
{iabilities are properly depicted in the financial statements, Audit is of the firm opinion,
as has been ¢ommented upon in previous vears also, that Balance Sheet and. Income
and Expenditure Account should he prepared by DDA for Nazul-ll as well. At present DDA
has been shawing investments in respect of Nazukil in the annexure attached to the
Balance Sheet. Howaver, mere presentation of investments in annexure had not sufficed
the purpose. DDA should, therefore, prepare the Balance Shest of Nazul-ll for proper
accounting of its all the assets, liabilities, accrued income as well as outstanding
expenses so that a fair plcture of accaunts could be presented to the readers of
accounts.

Pension Fund Trust Accounts
Balance Sheet {Assets}

Receivable from PEMS Fund T 60.91 crore

This has been arrived without adjusting ¥ 60,91 crore received from PAMS funds during
the year 2015-16. After adjusting the said amount, the amount receivable from PRMS
fund would workout te T nil. This has resulted in overstatement of Receivable from
PRMS fund by T 6G.21 crore and understatement of Receivable from GDA to the same
extent.

It is submitted that and amount of T 60.91 crore paid by
pension fund to GDA. However due to unavoidable reasons
amount is routed through PRMS bank account. Therefore, in the
GDA Balance Sheet same has been inadvertently shown as the
amount Payable tc PRMS in Schedule B instead of Pension Fund
Trust in Schedule C.

This is only a presentation issue and has no impact on the
income & Expenditure acceunt and assets & Liabilities. Further,
It is assured that the necessary caution will be taken in the
accounts of 2016-17. :
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